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WILL INCREASE 
YOUR INVESTMENT SUCCESS? 


“THE DOW THEORY” 


This study of market trends presents clearly and concisely Robert Rhea’s ex- 
planation of the Dow Theory—the most complete and understandable interpre- 
tation of movements of Dow-Jones Averages. _ Its value to the trader and the 
investor is increased if studied in connection with Mr. Rhea’s “Graphic Charts,” 

which we can supply for $12.50, and which charts the daily price movements of 
Dow-Jones Industrial and Rail Averages, also total daily stock sales from 1897 
to Dec. 31st, 1933. Price of book only $3.50 postpaid. 

NOTE :—If you are interested in the Dow Theory you will also want two other 
books: (1) “The Stock Market Barometer,” by William P. Hamilton, former 
Editor of Wall Street Journal and original authority on the Dow Theory and 
its value in forecasting price movements, 278 pages—price $2.50 postpaid ; 

(2) “Dow-Jones Averages.” compiled by Barron’s. Tabulates by years, months 
and days all the Dow-Jones averages from 1897 up to February 28th, 1934— 
190 pages—price $1.50 postpaid. 


“STOCK MARKET THEORY AND PRACTICE” 
By R.W. Schabacker (875 pages). Pub. at $ 7.50—Limited Cash Price . $6.00 


An unusually comprehensive book, by Forbes’ Financial Editor, to help both the 
investor and the speculator. Nearly 100 pages are devoted to interpretation of 
vertical line charts. There are 105 charts and graphs to illustrate the text. 
The 27 chapters cover a wide range of useful stock market information, including 
“Stock Exchange Credit and Marginal Trading,” “The Short Sale,” “Odd-Lot 
Dealing,” “Brokers’ Loans,” “Outside Stock Exchanges,” “Introduction to Stock 


Analysis,” “The Technical Side of the Market,” “Taking the Worry Out of . 


Published at $7.50—limited cash price $6.00 postpaid. 


“INVESTMENTS” 

Ranks among the best books published on profitable investments. Mr. Jordan, 
the author, is on the staff of New York University’s School of Finance. Indis- 
pensable information in these chapters: “The Tests of a Good Investment,” 
“Security Prices & Economic Conditions,” “Protection in Purchasing,” “Protec- 
tion in Reorganization,” “Sources of Information,” and many others. This is 
the second revised edition of August, 1933. Price $4.00 postpaid. 


“PRACTICAL APPLICATION OF INVESTMENT 


MANAGEMENT” 
(Author of “A Scientific Approach to Investment Management”) 


Trading,” ete. 


A book to guide the conservative investor in building an estate over a period 
of years. Best features: “Principles of Balancing Risks,” “Value of Sound 
Investment Counsel”; 54 Charts of Price Trends from 1918 to January, 1933, 
in 54 different groups of stocks; Net Percentage Variation of Each Group From 
the Trend of All Stocks for the Same Period; four “Investment Experience 
Tables”—amazingly comprehensive comparisons of earnings, income and % of 
gains of specific outstanding issues:—40 Bonds, 20 rails, 12 industrials, and 
20 utilities, for all the 32 eventful years 1901 to 1932 inclusve. Price $2.50 
postpaid. 


“COMMON STOCKS AND THE AVERAGE MAN” 
By J. George Frederick (377 pages)... «S400 


Mr. Frederick, of the Business Bourse, here discusses vital questions which 
concern the investor in common stocks, notably, “What is a Fair and Sound 
Ratio for Stock Valuation?” and “Panic Changes in Value Standards.” Utter 
disregard of ratio of per share earnings to market price made the 1929 col- 
lapse inevitable. You will also profit by reading Mr. Frederick’s “Twelve 
Test Principles of Successful Common Stock Buying,” “Measuring Stick for 
Common Stocks,” and 38 “Questions and Answers That Interest the Average 
Man.” Price $4.00 postpaid. 


WE Supply Any Book You Want—Send Your Check or Money Order With 
All Book Orders to:—The BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


“SHORT, SELLING” 


What Are the Best Books on 
Stock Market Trading? 


“BASIC PRINCIPLES OF SPECULATION” 
By Thomas Gibson (142 pages) 
Author of “Simple Principles of Pal 
ment,”’ ‘‘Pitfalls of Speculation,”’ 


“BEATING THE STOCK MARKET” 
Pub. by Duffield & Green (155 pages)... 1.00 


“CHARTS AND GRAPHS” 
By Karl G. Karsten (724 pages) 
(Author of ‘‘Scientifie Forecasting’) 


“COMMON STOCKS & THE AVERAGE MAN” 


“HOW TO PLAY THE STOCK MARKET” 
(paper covers) 
By Louis W. Lowe (127 pages)........ 1.00 


“SCIENTIFIC FORECASTING” 
By Karl G. Karsten (267 pages)....... 4.00 


THEORY AND PRACTICE” 

. Schabacker, Financial Editor of 

pages). _Publisher’s Price 

$7.50—Limited Cash Price. . 

(Over 100 pages oe to Charts and 
Their Interpretation, ) 


“STOCK MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond (211 pages) .... 2. 
“Best book yet written on stock specula- 
tion’’-—N. Y. Times Annalist. 


“SUCCESSFUL SPECULATION IN COMMON 
STOCKS” 
By William Law (420 pages).......... 3.50 


“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273 pages) 3.50 
— of “Stock Movements & Specula- 
tion’’) 


“TAPE READING AND MARKET TACTICS” 
By Humphrey B. Neill (232 pages). (Pub- 


“TRADING PROFITS IN LOW PRICED 
STOCKS” (paper covers) 
By Arthur Rolland (63 pages).......... 1.00 


PROFITS THROUGH CHARTS” 
Arthur Rolland pages—paper 
(Explains various chart formations and 
their market significance) 


“WALL STREET VENTURES AND ADVEN- 
URES” 


T 
By Richard D. Wyckoff (317 pages)..... 1.00 
(Originally published at $5.00) 
“WHAT MAKES STOCK ~~ PRICES?”’ 
By Warren F. Hicker 3.00 


(Formerly Managing Editor of Brookmire’s) 


“WHY YOU WIN OR LOSE” 
(The Psychology of Speculation) 
By Fred C. Kelly (177 pages) 


Books on The Dow Theory 


“THE DOW THEORY”’ 
By Robert Rhea (257 pages) 3.50 
(Leading authority on interpreting move- 
ments of Dow-Jones Averages) 


“THE MARKET BAROMETER” 
By Wi P. Hamilton (278 pages) .. 2.50 
of Wall Street Journal) 


“DOW-JONES AVERAGES” 
Compiled by Barron’s (199 pages). 1.50 
(Tabulation of all Dow-Jones Averages 
—1897 to Feb. 28th, 1934) 


“GRAPHIC CHARTS” 
By Robert Rhea (41 charts, 11 x 17) 12.50 
(Charting Daily Movement of Dow-Jones 
Averages—1897 to Dee. 31, 1933) 


Books on Wall Street and the 
Stock Market 


“THE STOCK EXCHANGE”’ 
S. Noble (91 pages) ‘ 1.50 


By H. G. 
“STOCK MARKET (The)” 
By Charles A. Dice (650 pages) 5.00 


(Prof. of Banking, School of Commerce, 
Ohio State University) 


MARKET (The)”’ 
By S. S. Huebner (496 pages) . 3.00 
(Prof. of Insurance & Commerce, Wharton 
School of Finance, University of Pa.) 


“STOCK MARKET TECHNIQUE” 
No. 1 by Richard D. Wyckoff (123 pages). 1.00 


“UNDERSTANDING THE STOCK 
By Alliston Cragg (276 pages).... 1,00 


— OF THE STOCK EXCHANGE The)” 
By J. Edward Meeker (720 pages) , 
(Economist to N. Y. 


00 


Stock Exchange) 


Books on Short Selling 


Whitney and Perkins (181 pages) . a. 


REAL TRUTH ABOUT 
J. George Frederick 


Books on Commodity Trading 


“PROFITABLE GRAIN TRADING” 
By Ralph M. Ainsworth (256 pages).... 3.50 


we AND THE COTTON MARKET” 
. Hustace Hubbard (508 pages) 
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Special Features This Week 
When Will Inflation “Take Hold’? - - - - - - 


Ww The dollar was devalorized for the definite purpose of 
raising prices But are present levels adjusted to the 59-cent 
dollar and, if not, are further advances to be expected? 


Pros and Cons of the Ward Fight - - - - - - - 


w The contest between the management of Montgomery, 
Ward and the Zook Committee is attracting much attention 
because the outcome of this battle may serve as a pattern 
for other stockholder committees. 


A Spring Upturn for the Oils? - - - - - - - - 
Ww Under normal conditions the oil distributors would be 
entering their best season of the year but there are a number 
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WV Why National Biscuit is selling on a 64 yield basis, while 
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Gartley covering the interpretation of price movements. 


A Stock With 1934 Prospects - - - - - - - - 


Ww The strong financial position and proved earning capa- 
bilities place Fairbanks, Morse in a position to reflect favor- 
ably the constructive developments indicated this year. 
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wv A sales increase of only 5 per cent made it possible for 
International Harvester to turn an operating loss of 
$500,000 into an operating profit of $10 millions last year. 
But what of the future? 
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In Coming 
Issues: 


HE use of annuities such as are sold 

by leading life insurance companies 
has increased greatly in recent years, 
many investors using this device as an 
integral part of their investment pro- 
grams. Of course, during the past year 
we have witnessed many revolutionary 
changes in our monetary and economic 
systems, and one of the questions now 
confronting annuity holders and pros- 
pects is whether or not those changes | 
may call for a new appraisal of the an- 
nuity ‘as an investment. One of Tur 
FrnanciaL Wortp’s analysts has gone 
into the situation thoroughly, and a com- 
ing issue will contain his conclusions. 


HE dairy industry has recently 

closed the most unsatisfactory year 
in its history. Earnings for 1933 were 
off sharply from the results of the year 
before, and as a result the shares of 
leading companies in that field are sell- 
ing at distinctly depressed levels. Does 
this situation create an unusual oppor- 
tunity for the investor? Should stocks 
such as Borden and National Dairy be 
bought? Or does the future still hold 
uncertainties for this industry? | An 
analysis wili appear shortly, 


AILROAD labor leaders base one of 

their claims for increased wages on 
their statement that rail bondholders 
have contributed nothirg to the depres- 
sion, and have in fact comprised a 
privileged class. The inference is that 
bondholders should be asked to accept a 
cut in coupon rates in order to ease the 
burden of the roads. What truth is 
there in that claim? Our railroad 
analyst has dug into the figures and ar- 
rayed the facts, conclusively answering 
the question of whether there would be 


_justice in asking bondholders to take a 


lower return on their investments. ° 
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HETHER you buy securities 

mainly for income or primarily 
for profit you must pay close heed to 
the market trend. Declining quota- 
tions may foreshadow a drop in your income or a loss of 
capital. But what appears to the casual observer or in- 
expert student to be a definite change in trend may be only 
an incidental interruption of a broad advance, a setback 
of merely technical origin. 


N recent weeks the security markets have been under- 

going an internal adjustment, and may be counted upon 
now to enter actively on a new phase in which determinable 
business and other developments vitally affecting the value 
of individual securities will be discounted. Many issues 
will lag behind the new leaders as a result of having over- 
appreciated the possibilities. Others, having gauged condi- 
tions more accurately, should resume their progress upward 
or continue to decline. Still others, which figured unim- 
portantly in preceding market phases because of uncer- 
tainties that now have been removed, will respond to the re- 
vised appraisal of their prospects. The investor therefore 
is confronted. with a situation which dictates a prompt sur- 
vey of his entire portfolio in order that it may be so recast 
as to provide the greatest possibilities of improving his in- 
come or increasing his principal. 


T is in such situations as the current one that the foun- 
dations are laid for substantial profits, but to participate 

in the benefits of this next investment phase you must 
strike out at once, for the real returns in business and in 
investment, as in every other avenue of human activity, are 
gained by the pioneers, not by the stay-at-homes. You can- 
not afford to continue a casual attitude towards your invest- 
ments. Your moves must be well calculated. The right 
securities must be chosen for retention or disposal, and the 


53 Park Place, New York, N. Y. 


4 Use the coupon for additional information, or just mail your list of securities with your 
check today and we will immediately prepare your program and make the first recom- 
mendations for establishing your portfolio on a more profitable basis. 


Tx FINANCIAL WORLD RESEARCH BUREAU 
Please send me your pamphiet that explains (without obligation to me) how your personal super- 
visory service would assist me to adopt a progressive investment program. 


investments (showing the number of shares and their original cost) to guide you in telling me just 
how The Financial World Research Bureau will help me to build up my capital and increase my income. ‘ 


Market Prospects 


action must be taken at the right time. So, too, with new 
purchases, for it is not enough to know what to buy, but 
when—at what price—to add new securities to your list. 


O serve those investors who cannot give their full time 

and attention to the study of current investment data 
and their interpretation in terms of dollars-value, The 
Financial World Research Bureau is available. It is your 
investment laboratory. Investors whose portfolios are 
registered with us for direct, personal supervision are 
guided in a program prepared especially for them.  Port- 
folios existing at the time the investor enrolls are analyzed, 
and after a thorough consideration of every factor in the 
client’s individual situation we suggest the exact revisions 
necessary. From time to time thereafter, as conditions dic- 
tate, the portfolio is adjusted to the constantly shifting 
outlook. There are no group advices. The supervision is 
carried on through personal correspondence, for every 
recommendation is a special, individual suggestion, fitting 
only your program, and designed to maintain your portfolio 
in proper balance. 


NROLL now as a client of the Research Bureau and 
let us guide you in building up or recovering your 
capital and increasing or retaining your income. You will 
find the procedure simple, for it has been perfected by years 
of concentration on the problem of investor-guidance. You 
merely register with us the complete list of your securities 
with their cost, provide us with all the necessary data 
regarding your resources, requirements and objectives, and 
then follow the direct, positive recommendations as they 
come to you. The cost is moderate—$100 for a full year 
of supervision. There are no “extras.” 
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The 
Market Situation 


HIGHLIGHTS P 


Business indexes so far show little effect of 

labor difficulties, but potential purchasers 

of good stocks wait for a clearing of the 

skies. Administration expected henceforth 

to devote more energies to revival than to 
altruistic reforms. 


As AN influence upon security prices the very favor- 
able business picture has not been sufficient to offset 
the growing labor disputes which threaten such vital 
parts of the nation’s structure as the automobile, rail- 
road and steel industries. The old axiom “don’t sell 
on strike news” is still widely remembered, but it is 
difficult to stir up any amount of buying enthusiasm 
in the face of the current uncertainties. Strikes and 
general labor unrest have always been characteristic 
of periods of reviving business activity, but in the 
present situation it seems unlikely that such things 
would have assumed the proportions they have, had it 
not been for the Administration’s encouragement to 
labor leaders to press every advantage presented by 
the NRA. The Administration still is committed to 
bring about industrial revival, and it appears incon- 
ceivable that it will permit what might be termed a 
creature of its own making to destroy all the business 
progress which has so far been made. Substantial sup- 
port can be found for the opinion that, once relieved 
of the incubus now being imposed by the labor situa- 
tion, both business and the security markets would 
improve substantially. 


Carerut examination of the facts clearly suggests 
that the reasons for the recent lack of progress on the 
part of security prices are almost entirely legislative, 
and not due to either the fundamental position of 
business or the credit situation. Added to the labor 
uncertainties, the markets have had to contend with 
the proposed stock exchange control legislation (with 
the revised bill removing few of the most important 
objections to the original measure) and the fact that 
the New Securities Act continues to constitute an 
effective barrier to the flow of funds into the heavy 
goods industries, the result of the latter being that the 
bulk of our present unemployment is to be found in 
the capital goods field. Many of the laws that have 
been enacted in the past year have been of great 
benefit, but others that have been hastily passed or 
are being considered are, like Prohibition, experiments 
“noble in motive” but wholly as impracticable. This 
Administration has shown indications of quickly recog- 
nizing what mistakes it has made, and it seems logical 
to expect its future energies to be concentrated more 
on business revival than on altruistic reforms. 


Wirn the business situation to support it, and 
other factors to depress it, the first three weeks of 
March actually saw little significant change in the price 
level of common stocks. In that period the industrial 
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averages declined only about four per cent, and the 
rails lost less than two per cent, while the loss in 
the utility group was somewhat under three per cent. 
Thus the stock market has been displaying a firm un- 
dertone, reflecting absence of important liquidation and 
the presence of many buyers who regard current un- 
certainties as being of much less importance than the 
progress which seems indicated for the future. The 
word “inflation” is seldom encountered in the public 
press these days, but the clear prospect of credit infla- 
tion and the possibility of further cheapening of the 
dollar remain. Nearly a month ago the upward trend 
in commodity prices halted, although only temporarily, 
and continued lack of progress by prices would doubt- 
less lead the Administration to take steps to hasten the 
return of the general advance. Of course, more than 
nine cents of the gold backing of the dollar can still 
be removed (although such a step will doubtless not be 
seen at least until the Government’s April financing is 
out of the way), and the President has spoken in 
tolerant terms of “baby” bonds carrying the privilege of 
circulation, a device which could only have the effect of 
further cheapening the purchasing power of existing 
money. 


Tus when we dig below the surface indications 


we find substantial reasons for retention of good secur- 
ities and acquisition of bargains as they appear. Busi- 
ness has held up remarkably well and fundamentals 
point to further progress to come. Despite changes 
that have occurred in the industrial structure, cor- 
porate earnings reports bear eloquent testimony to the 
fact that adequate profits still are possible and most 
managements have shown little hesitation in passing 
increased earnings along to stockholders in the form of 
dividends. 
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Week of March 13 to 20: The Sensitive Stock Average turned 
downward in response to news developments which were in- 
terpreted unfavorably. The number of Issues Traded followed 
=  epeaamead trend while the Volume of Sales continued at low 

vels. 
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The Trend 
Things 


Digest and interpretation of current 
business and financial developments 


For purposes of showing the current 


Business progress of trade and industry comparisons 
. with the figures of a year ago are largely 
Holding 
: meaningless inasmuch as data now appear- 
Gains 


ing cover the period corresponding to the 
banking moratorium of 1933. Thus Tue 
Financia Worwp’s Index of Industrial Production is now 
around 60 whereas a-year ago it was approaching the record 
low of 30.5 reached in the second week of March. Looking 
at the trend of recent weeks, however, much encouragement 
can be found. Despite increasing uncertainties of various 
nature, the net result of the business changes since the begin- 
ning of the year is that activity has expanded about in line 
with the usual seasonal expectations. During the past nine 
weeks our Index has moved in a narrow range, from a low 
of 56.7 to a high of 61.9, and for the past four weeks has 
held fractionally under 60. Thus the suggestion is that 
settlement of the more disturbing things such as labor dis- 
putes would leave business in a position to resume the more 
spirited advance which marked the late spring and early 
summer months of 1933. 


Just when industry indicates that it is 
working the country out of the depression, 


— Leaders labor kicks up its heels, thereby assuming 
ostering an attitude that can readily upset the 
Unrest 


progress toward prosperity the country has 
so far made. Recovery has hardly been 
under way a year, and during this period the general price 
level has not increased materially. On the other hand, costs 
of operations have jumped perceptibly. A good deal of the 
labor unrest* springs from the policy of the NRA in reduc- 
ing the hours of labor and adding to man power, and through 
the establishment of codes which confine most of the advan- 
tages to the workers. 

However, that is not sufficient for our labor leaders. They 
see in this attitude an opportunity to increase the member- 
ship of their unions by forcing them upon corporations as 
the only agency through which they can adjust their disputes. 
If this position is sustained then business might as well resign 
all right to independence of action and forego all initiative. 
This is the real battle now being waged. Contented workers 
who are satisfied with their compensation will not have any- 
thing to say. They must leave their thinking to some highly 
paid professional walking delegate, if organized labor refuses 
to budge from its arbitrary stand. If the aim is to sacrifice 
the right of business to conduct itself as a free agent, grant- 
ing the right of employees to collective bargaining if this is 
their will, without outsiders sticking their noses into its affairs, 
then business had better fight it out ere it becomes a chate- 
laine of labor. 

Business will find the public behind it if such a contest 
must be engaged in, for the ultimate sufferer cannot be any 
other than the consuming public. It will have to pay the 
bill and if it refuses, labor will find itself back again in the 
trough of hard times and unemployment. 


The Dies Bill passed by the House last 
week is unlikely to get very much further 
toward a place on the statute books, and 
the Treasury’s announcement that it is 
sending Professor Rogers to China to study 
the silver situation suggests that the Ad- 
ministration does not intend to do anything more for the 
white metal in the near future, at least. The results of the 
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Chinese Don’t 
Want Higher 
Silver 


Professor’s inquiries in the Orient will doubtless be what jg 
already known here, and recognized by nearly all disinter. 
ested competent observers of the situation. 

Imports into China are paid for by exports of Chinese 
goods, and not by silver. In fact, its favorable trade bal- 
ance means that China steadily imports silver, which is used 
as a standard of value (not as a subsidiary coin) at jts 
bullion price. If China’s trade balance were adverse, and 
that country exported silver to pay for imports, a rise in the 
value of the metal would, of course, mean that she could buy 
more goods. But the reverse is the case. Here in this coun- 
try during the several years following 1929 we regarded the 
increasing purchasing power of the dollar (i.e., declining com- 
modity prices) as a distinct evil, and steps were taken to 
bring the dollar down in value. To increase the value of 
silver is to encourage a period of price deflation in the coun- 
tries which use that metal as a standard of value, and for 
them that means disruption of trade, unemployment and all 
the other harmful results of a violent Crop in commodity 
prices. The Chinese themselves, of course, know all these 
things, and the Chinese delegate to the London Conference 
was the one who made the strongest protest against schemes 
to increase the value of silver. 


Little of importance has recently occurred 


Credit in the credit situation other than a con- 

aie tinuation of the trends which have been so 

sing marked for a number of months. Deposits 
Indications 


are still flowing in, and the banks are still 
having difficulty in placing the new funds, 
Excess reserves mount weckly, and up to the latest state- 
ment, what little expansion has occurred in outstanding bank- 
ing credit has largely reflected increasing holdings of govern- 
ment securities. As a whole, the banks have increased their 
commercial loans somewhat in the past two weeks, the March 
14 gain of $15 millions following one of about half that 
amount in the March 7 week. 

Loans against securities have followed a more or less irreg- 
ular course, to some extent reflecting the lack of significant 
developments in the stock price situation in recent weeks. 
Just as the Government is the banks’ biggest debtor (hold- 
ings of governments have risen over $1 billion so far this 
year) it is also their largest depositor with its cash balance 
of $1.5 billion. Federal running expenses have been met 
by receipts and new borrowings rather than by drawing down 
bank deposits (although $40 millions was drawn down last 
week) and cash has been allowed to accumulate—for just 
what purpose, it is not clear, but the existence of such a 
large amount of money standing to the credit of the Govern- 
ment is doubtless reassuring to the Administration. 

In virtually all ways the groundwork for a great credit 
inflation has been laid, and its effect on the general price 
structure of the country cannot be indefinitely postponed. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new es contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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When Will Inflation “Take Hold”? 


The dollar was de- 
valorized for the de- 
finite purpose of raising 
commodity prices. Do pres- 
ent price levels reflect the 
reduced gold content of our 
currency? If mot, are 
further advances to be ex- 
pected? 


the Administration for the de- 
valuation of the dollar to 59.06 
per cent of its former parity: the exist- 
ence of an economic emergency requiring 
an expansion of credit, and the necessity 
of protecting our foreign commerce 


Te reasons have been given by 


the total business trans- 
actions of this country 
which to a remarkable 
degree is economically 
self contained. 

The cheapened dollar 
has materially strength- 
ened the competitive 
position of the American 
exporter in foreign markets. The foreign 
customer now pays less in units of his 
currency for the same quantity of Ameri- 
can merchandise than he had to pay with 
the dollar at the old parity. According 
to the classical theory, such a currency 


against the adverse effects of depreciated 
foreign currencies. The first reason obviously bears the 
inference of higher commodity prices because existing credit 
facilities are evidently more than sufficient to finance the 
present scope of the recovery movement. Consequently the 
effects of this monetary experiment upon the domestic price 
level should offer a sound criterion for determining its success. 
The attainment of a higher price level is an integral part 
of the New Deal. Its object is the lightening of the crushing 
debt burden of the states, municipalities, corporations and 
individuals, the bulk of which was contracted during years of 
much higher commodity prices than prevail at the present 
time. This fact has been expounded by the Administration 
in such a fashion as to create a public state of mind ex- 
pressed in the belief that higher prices are the conditio sine 
qua non for ultimate recovery. 


How Devalorization Has Affected Prices 


To what extent has the devaluation of the dollar brought 
us nearer that goal? On the basis of abstract theory, prices 
should have advanced in proportion with the rate of cur- 
rency depreciation. But the practical application of this 
principle shows a wide discrepancy from the theoretical calcu- 
lations because of the complexity of our economic system. 

So far the devalorization of the dollar has affected the 
domestic price level to only a relatively small extent. For 
domestic commerce it makes little practical difference how 
many grains of gold reserve back the paper dollar used as a 
medium of exchange in a monetary system where converti- 
bility of notes has been abolished. The only direct economic 
effect of the devaluation has been the profit of $2.8 billions 
made by the Government through confiscation of the gold 
formerly held by the Federal Reserve banks. 

Abroad, however, where the dollar is valued on the basis 
of its gold content, its purchasing power has been reduced 
in accordance with its 40.94 per cent devalorization. Con- 
sequently for all import commodities the United States must 
pay a correspondingly larger number of dollars. In other 
words, prices of import commodities fully reflect the de- 
valuation of the dollar. Hence, goods destined for domestic 
consumption which contain raw or semi-finished materials 
of foreign origin face the clearly defined prospect of higher 


‘prices, as for instance automobile tires if we disregard all 


the other factors that determine the price of raw rubber. 
It is in this indirect way that the devaluation of the dollar 
will definitely influence the domestic price 
level. This process is naturally very slow 
because of the time element involved in the 
production process and the fact that foreign 
trade normally represents but 10 per cent of 
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devaluation should automatically result in 
substantial gains for the export trade 
and thereby through the added demand exercise a price lift- 
ing effect upon the domestic price level. 

While our export trade has shown satisfactory progress 
during the past twelve months, the gains registered stand 
in no proportion to the rate of the devaluation of our cur- 
rency and therefore the effects of this factor upon the do- 
mestic price structure have been practically nil. Tariffs, cur- 
rency manipulations abroad, foreign exchange control and the 
trade paralyzing quota systems have prevented our export 
trade from reaping the full benefit of the dollar devaloriza- 
tion. In this connection it must also be noted that the world 
level of prices in terms of gold has continued to decline since 
the United States went off the old gold standard. 

Hence, the rise in prices of import goods and to a lesser 
extent that of export commodities is in itself insufficient to 
bring about an advance of the general price level in ac- 
cordance with the rate of dollar devalorization that has 
taken place. About all that can be expected to result from 
these factors is a slow rise in domestic prices for such goods 
as contain a relatively large amount of foreign raw material, 
although there should ensue therefrom a price-firming effect 
upon other products. 


Higher Prices Through Credit Inflation 


The higher price structure to which the Administration 
has pledged itself will therefore have to come from sources 
not directly connected with the change in the gold content 
of the dollar. The Administration's principal efforts in that 
direction are the continuous additions to the credit basis 
of the country, supported by a policy of artificially low 
money rates. Member bank excess reserves have already 
reached the staggering record of approximately $1.5 billion, 
and will increase still further to the extent to which the 
Treasury uses its stabilization fund of $2 billions for the pur- 
chase of foreign exchange and government securities and 
spends the additional $750 millions of the gold profit ob- 
tained through the devaluation of the dollar. These opera- 
tions could provide the basis for a credit expansion of such 
magnitude as has never been witnessed before in our mone- 
tary history. 

The Government’s tremendous borrowing and spending 
program also has as an indirect purpose the achievement of 
a higher price level. Through such agencies as the NRA, the 
AAA, the RFC, the CWA and various new banking institu- 
tions the Government continuously pumps credit and money 
into circulation, a policy which is in large part responsible 
for the improvement in the general domestic price level 
registered so far. 

There are several reasons why the stupendous rate of gov- 
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ernment borrowing has not yet caused a larger inflation of 
the domestic price level. Up to recently Government securi- 
ties have been sold to banks only to a small extent against 
newly created deposits. The Government as a borrower has 
practically monopolized the capital markets during the last 
few years. Public psychology still favors long positions in 
cash and the absence of corporate and municipal financing in 
any large volume has created static deposits which are 
usually invested in short term Government securities. Thus 
the latter so far have been paid for largely with money 
already in existence, explaining the moderate inflationary 
effect because no great increase in the volume of money has 
taken place nor has its velocity been increased. 

However, as soon as the point is reached where sufficient 
amounts of already existing currency are no longer available, 
the new Governmental financing will have to be done through 
the creation of new credit which should have a decidedly in- 
flationary effect upon the general price structure. Such a 
point has now apparently been reached, because the Govern- 
ment is putting money into circulation so fast that to an 


January Government borrowing has resulted in an expan. 
sion of member bank credit of more than $1 billion as com- 
pared with a gain of about $289 millions for the full year 1933. 

Thus, the direct influence of dollar devaluation upon the 
domestic price level through the operations of our foreign 
trade has so far been negligible and apparently will show its 
full effects only over a long period, perhaps years. On the 
other hand, the gold profit obtained from the devaluation 
of the dollar has enabled the Government to prepare the 
basis for a monetary expansion of tremendous magnitude 
which can forcibly lead to an inflation of the domestic price 
level. It is impossible to predict the extent to which the 
ensuing upward movement of prices will go once it is well 
under way. Should the Government with progressing re. 
covery succeed in eliminating budgetary deficits, control over 
the credit inflation could be achieved, otherwise it might 
have created a Frankenstein destroying its own master. It 
would appear as if the inflationary effect of dollar devaluation 
upon stock prices has only started and that it will become 
more pronounced with the Administration’s progress in fulfill. 


increasing extent it must be financed by the banks. 


Pros and Cons of the 


The contest between 

the management of 
Montgomery Ward and 
the Zook Committee has 
attracted nation-wide at- 
tention. 


Since 


ing its pledge to raise prices—by one method or another, 


Fight 


+ The claims of both 
factions are so bold 
that they cannot be 
ignored and should be 
threshed out to determine 
their status. 


T IS rather difficult to tell this 

early what faction will emerge the 

victor in the contest now waging 
between an independent committee of 
Montgomery Ward stockholders, cap- 
tained by Joseph Zook, a former ex- 
ecutive, and the present board of con- 
trol. However, it can be said that the 
battle is a clean one, free from harsh 
recriminations, and with evident sin- 
cerity by both parties to the conflict. 


Claims Cannot Be Ignored 


Each side is making certain claims 
that contain elements of merit which 
cannot well be ignored, and for that 
reason it is highly important that these 
differences be thoroughly threshed out 
at the forthcoming annual stockholders’ 
meeting. It is pleasing to note the 
extent to which shareholders are tak- 
ing an interest in arriving at the facts, 
for that will place them in a position 
to throw their influence to the faction 
most capable of restoring Ward not 
only to its former earning power but 
to its place of prestige in the mail 
order merchandising business. 

So far the Zook committee has been 
the most argumentative whereas the 
management is asking shareholders to 
wait until they have well considered 
the facts contained in the annual re- 
port, after which they can expect a 
detailed reply to all the criticism that 
has been made. 

“What the opponents contend is 
wrong with the management is that 
it is composed largely of bankers and 
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that the directorate lacks adequate 
representation of real working and 
successful mail order and retail mer- 
chandisers; that as a result of banking 
control the company lost the oppor- 
tunity of stocking up with cheap in- 
ventories at cheap prices as did its 
most important rival, Sears, Roebuck 
& Company, with the result that Ward 
was unable to make as good a profit 
showing as its competitor. 

Yet to be fair, before accepting this 
statement as a fact the other side 
should be heard. It must be recalled 
that the present management did not 
assume control of the business until 
two years ago, when it inherited the 
blunders of the Everett management 
that depleted the cash resources of the 
company by its foolish ambition of ex- 
panding too fast. To iron out the 
difficulties in which these methods re- 
sulted may have taken time and skill. 


Mr. Avery's Stock Option 


While at this time it may appear 
that Sewell L. Avery drove a sharp 
bargain when he consented to come to 
Ward as its president at a salary of 
$100,000 and an option on a block of 
100,000 shares of stock at $11 per 
share, which option has since increased 
considerably in value, it must be borne 
in mind that at the time the share- 
holders approved this action, and 
legally it would be difficult to cancel it. 
The ethics of this transaction will 
eventually be determined by the facts 
as to whether or not his assumption of 


the responsibility resulted in maintain- 
ing the company’s solvency. That is 
the main question the shareholders 
must decide at the annual meeting. 

If as a result of his executive direc- 
tion Montgomery Ward is again re- 
stored to a dividend basis, then the 
shareholders will not have any sub- 
stantial reason to complain. 


A Change of Management? 


Another serious problem facing the 
shareholders is not so much that to the 
board of control should be added real 
merchandisers as the question of who 
these additions should be. If the op- 
position presents men qualified for this 
responsibility, by all means they should 
be added. It is incumbent on the man- 
agement to accept them with good grace. 

In a kernel, this is the meat of the 
whole fight. 

So far as the shareholders are con- 
cerned they cannot lose anything if 
they accord support to the Zook side, 
with the reservation that if his main 
criticism is fully met by the manage- 
ment the company should be most care- 
ful in making any change—for with 
the progress already made it is not 
wise to change horses in mid-stream. 

But the most wholesome side of this 
picture is the widespread interest 
shown by shareholders, which serves 
to prove that stockholders are awaken- 
ing to their rights and to their powers, 
an attitude which if continued will 
make managements more subservient 
to the real owners of their businesses. 
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Spring Upturn for the Oils? 


Should Oil Shares Be Bought? Sold? Switched? 


ESPITE the fact that there is a supply a year ago. Thus the pressure 
Di: section of the country in = OF SEASONAL eter . of these stocks upon the market and 

which winter weather conditions 15 NN nS their depressing influence upon the 
do not restrict automobile driving, and 0 mn 110 price structure might be expected to 
despite the fact that a large proportion 1s y \ om be somewhat lighter this year. It will 
of automobile owners in the northern be recalled that last year, as reflected 
section of the country keep their cars REFINERY in the accompanying chart, the price 
in operation throughout the winter |/= 4 CRUDE RUNS ng structure broke badly so that the first 
months, there is nevertheless a defi- ah belt A six months of the year was perhaps 
nite and substantial seasonal fluctua- LAS ia the most unsatisfactory earnings period 
tion in the consumptive demand for a + GASOLINE CONSUMPTION “i which the industry has ever witnessed. 
gasoline for the country as a whole. * i. Last year, however, demand was 
This is strikingly pictured in the small je rather handicapped by the banking 
chart presented herewith, wherein the 3 FMAM JS 3 AS ON D crisis and moratorium of last March 


solid line represents the average sea- 
sonal fluctuation recorded in the five 
year period from 1926 to 1930 inclu- 
sive. The average monthly consump- 
tion for this period was taken to equal 
100 and the average for each in- 
dividual month was related thereto to 
give the seasonal index numbers plot- 
ted in the chart. January is the lowest 
month with an index of 74 and August 
the highest with 117. 


and the industry did not have at that 
time the benefit of the present organ- 
ization under the NRA code backed 
by the authority and powers of Oil 
Administrator Ickes acting as _ the 
representative of President Roosevelt. 

Admittedly the functioning of the 
industry under the code continues to be 
beset with difficulties and internal dis- 
sension, but the improvement of the 
final half of last year may be attrib- 
uted at least in considerable part to 
cooperative measures under the NRA 
code and in this respect as well as in 
its statistical position and outlook the 
industry is undoubtedly in a much 
more favorable position now than at 


uncertainty in the present earnings 
outlook for the oil industry is to be 
found if anywhere in the price struc- 
ture, present ‘and prospective. The 
larger chart reproduced below records 
the trends of crude oil and gasoline 
prices and reveals that since last fall 
crude oil has remained practically un- 
changed whereas gasoline has_ been 
subject to some recession which may 
be characterized with reasonable ac- 
curacy as reflecting normal seasonal 
influences during the winter months. 
It is evident from the lines represent- 
ing the country’s oil inventories, or 
stocks above ground, that the industry 


Comparing the Seasons 


If we average the index numbers by 
quarters so as to correlate the trend 
with the usual fiscal accounting prac- 


tice of reporting earnings by quarters, 
we find relationships as follows: 


is still struggling against the pressure 
of a substantial over supply of both 


this time last year. 


eee 82 crude oil and refined products. The Price Fixing Next? 
Third quarter total stock of all oils as of January 31 
Pourth quarter .... 0.000.005. 97 was approximately 600 million barrels There seems to be no question of 


On this basis the second quarter 
shows an increase of 29 per cent over 
the first quarter and the third quarter 
shows a 40 per cent advantage over the 
first. Thus on the assumption of no 
important variation in prices those 
companies which have attained a well 
integrated status or which specialize 
largely in refining and marketing face 
at this season of the year a clearly 
defined prospect for a 
substantial improvement 
in earnings. The facts 
that motor fuel demand 


compared with 584 million barrels at 
the end of January, 1933, an increase 
of about 3 per cent. However, if we 
reduce these figures to the number of 
days’ supply of oil on the basis of the 
indicated daily average demand in 
January of this year as contrasted with 
January of last year, it is found that 
the present stocks are equal to 223 
days’ supply as compared with 241 days’ 


the probability that in the event of any 
serious threat to the stability of this 
important basic industry the Adminis- 
tration would not hesitate to resort to 
the price fixing powers provided in the 
code and would, if neecssary, take even 
more drastic steps in the direction of 
assuming more complete control. 


The first quarter reports which will 


become available toward the latter part 


THE STATISTICAL POSITION OF THE OILS 


has held up during the 


KANSAS-OKLA. CRUDE PRICES 


of next month should com- 
pare favorably with the 
first quarter of 1933, and 
together with the outlook 
for at least normal sea- 


depression within only a 
few per cent of pre-de- 


sonal improvement in the 
second and third quarters, 


pression levels and that it 


A 


will provide a basis for 


has already resumed an 


regarding current prices 


upward trend as_ evi- 


of the well situated oil 


denced by the 11 per cent 


STOCKS OF AL 


gain in January of this 


year over January of 


1933, indicate that there 
is little doubt as to a 


normal seasonal expan- 


CRUDE 


Sion in the coming months 


shares as offering good 
speculative _ possibilities. 
Among the more attrac- 
tive issues may be men- 
tioned the New Jersey 
and California Standards, 
Atlantic Refining, Texas 


which may be augmented 


Corporation, Socony-Vac- 


to the extent that general 


uum, Sun Oil, Tide Water 


business and economic REFINERY GAS. PRICES Associated, Phillips Petro- 

improvement. * California heavy crude and residual fuel omitted from October 1931 on. Oil, Mid-Continent and 
Consequently the chief Ohio Oil. 
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A National Biscuit — 


O RECENT discussion Biscuit 
of the two outstand- 
ing leaders of the biscuit industry 
has been able to get very far with- 
out the question arising as to 
“what’s the matter with National 
Biscuit?” And not a strange question it is, for National 
Biscuit has been selling on a higher yield basis than Loose- 
Wiles during a period of several months, and only a few 
weeks ago the latter stock sold at a higher price for the 
first time in the market experience of the two stocks. Can 
it be that National Biscuit, representing the largest of the 
field, is no longer to be regarded in the classification of a 
sound dividend paying issue and has fallen so far from 
grace that it must be considered as decidedly speculative? 
Or has there been some unfavorable development to account 
for the apparently attractive yield which may be eliminated 
in short order and place the shares in a very interesting 
position? 

Despite the fact that National Biscuit and Loose-Wiles 
are directly comparable in that they are both engaged in 
the production and distribution of packaged bakery spe- 
cialties there are many points of contrast between these 
two leaders. It is generally known, for instance, that 
National Biscuit is by far the larger factor of the field, in 
that it supplies about 50 per cent of the domestic demand, 
while Loose-Wiles handles only 10 per cent. The accom- 
panying tabulation also indicates how much larger Nabisco 
is from the standpoint of earnings, financial position and 
capitalization than L.-W. While these contrasts of size and 
financial strength strongly favor the Uneeda baker they 
must not be considered as the only guide as to which of the 
two stocks is more attractive for current commitment. 
National Biscuit is selling to yield over 64 per cent and 
at practically the same price Loose-Wiles returns only a 
little more than 43 per cent. 
Nabisco is currently quoted 
30 per cent above its 1933 
low price, while Loose-Wiles 
is selling at over 100 per 


Why National Biscuit yields 6} per cent, 
while Loose-Wiles returns only 4 per cent 


COMPARING NATIONAL BISCUIT WITH LOOSE-WILES 


il 


A Loose-Wiles 


Contrasts Between 
the 


Leaders 


bursement to $2, the present rate, 
The threat of a dividend cut, 
therefore, has been hanging over 
National Biscuit, despite the fact 
that the regular quarterly pay- 
ment due on April 16 was declared, 
while increased earnings for Loose-Wiles have more recently 
suggested the possibility of an extra or a higher dividend 
in the not too distant future. 

Under cover of the general information concerning these 
two leaders of the biscuit industry, however, there are fac- 
tors which doubtless account for present contrast in earn- 
ings. Most important of these is the modernization 
program which National Biscuit has been conducting during 
the depression. Up to 1930 the company had pursued a 
progressive plan of expansion through the acquisition of 
other companies in the same and allied fields. Not until 
the last two years was a breathing spell reached for the 
proper assimilation of these new properties and during this 
period the opportunity was taken to eliminate useless 
plants and equipment and to build new extensions and 
additions at a time when building materials and labor were 
at bargain levels. Even now the New York Central R.R. 
is proceeding at its own expense with the construction of a 
new building and tracks to serve the company’s New York 
bakeries and thus effect savings in handling costs and 
improve operating efficiency. Aside from this improve- 
ment, the costs of modernization have been a charge against 
earnings and account in part for the company’s failure to 
show a turn for the better in earnings last year. From a 
long term standpoint these improvements should react fa- 
vorably on future earnings for the efficiencies introduced 
are bound to improve the company’s profit margin at a 
more rapid pace as sales expand. During this same period 
Loose-Wiles found it unnecessary to make many changes. 

In the last analysis, how- 
ever, both companies are 
subject to the same general 
trade influences, regardless of 
whether they are fundamen- 


cent above its lowest price 


tal or incidental. Increased 


up to $2.74 a share in 1933, 
as compared with $2.04 a 
share in the previous year. 
Meanwhile, Nabisco main- 
tained its dividend of $2.80 
annually without interrup- 
tion, while Loose-Wiles not 
only eliminated extras, but 
also reduced its annual dis- 
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reached last year. Then, too, costs under the NRA code 
National Biscuit is aroun Earine from operation | $19,715,707 $2,173,080 $3,063,780 for the industry and higher 
twenty points under its 1933 Otherincome........... $23,073,464 624,569 194,460 217,060 prices due to _ processing 
high, while L.-W.’s present Total income... $23,073,464 $20,340,276 «$2,367,540 $3,280,840 taxes are spread proportion- 
market is at its high price of Depreciation Cheeiseb ase 4 2,967,061 38,285 798,906 ately and even these are not 
a-year ago. 2,768, 2,477,920 206,273 802,092 to: 

One explanation of the dif- Net income. .--..--. $17,104,125 $14,995,305 $1,322,982 $1,679,842 company. The package food 
ferent trends of the prices sind «pam 2.44 PAT 2.04 2.74 code should eliminate irre- 
of the two stocks is found in Annual dividend 2.80 2.80 2.50 2.00 sponsible competition and 
the — 7 records of the Financial Position: As of December 31——— As of December 31—— raise selling Pp o —_ for both. 
companies since 1929. Both Pe EP 1932 1933 1932 1933 Although dividend risk ob- 
showed continuous decreases $17,207,325 $13,163,790 “$1,852,428 $1,744,160 viously exists in National 
in per share earnings from Marketable securities.. 14,954,039 10,864,421 393,080 466,063 Biscuit, inasmuch as pay- 

: 232,25 2,771,322 2,057,9 1995, 

that year up to and includ- «8515323 ments are not being covered 
ing 1932, but in 1933 L.-W. ENON: Scnebaned-anestesaes 876,561 1,631,385 1,412,568 by earnings, it appears prob- 
recorded an increase, while Total current assets... 908,944 $38,948,046 $6,731,815 —«$7,703,140 able that the regular $2.80 
the larger company contin- Current liabilities... . . 8,114,664 3,696,131 1,222,176 1,144,309 rate will be maintained in 
ued ‘ its downward trend. Net workingcapital..... $35,794,280 $35,252,915 $5,509,639 «$6,558,831 view of the company’s strong 
National Biscuit reported 5.4:1 40.4:1 5.6:1 6.9: financial position and _ its 
earnings of $2.11 asharefor ‘ prospects for increased earn- 
last year, ~ peer $2.44 a Capitalization: ings during the current year. 
share in 1932, while Loose- Funded debt......... $86, None None None The issue continues to be 

Wiles stepped its earnings Commonstock Suitable for the employment 


of semi-investment funds. 
Loose-Wiles has the disad- 
vantage of a comparatively 
small yield, but holders of 
the issue will doubtless wit- 
ness an upward revision of 
the rate of payment over the 
coming year or so. Retention 
of the shares is warranted. 
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Charts and How Use Them 


The final chapter of this series covering the inter pretation of stock price movements 


stantly offer opportunities for 
substantial profits. The diffi- 
culty of actually securing them with 
any consistency, however, will be 
testified to by anyone who has at- 
tempted market operations. 
Disillusioned investors and traders 
who have made unsuccessful sallies 
into the stock market are likely to 


price fluctuations con- 


PART XVI 


CONCLUSION 
By H. M. GARTLEY 


Author of “Working Tools for the 
Trader,” “Analyzing the Stock Mar- 
ket,” “Stock Market Studies,” ete. 


tuations. The soundest indicator of 
future trends is the market itself, 
because in it are registered the most 
serious thoughts of the best informed 
economically and market-wise. Eco- 
nomic causes for price change are not 
always clear when they occur, but to 
the technical student there are usually 
symptoms visible before every im- 
portant move. Of major importance 


say that it is an unfair gamble, run 
for the benefit of “insiders,” or that 
it is a game of chance in which only a lucky few profit. 
Rarely does such a person admit himself to be in the 
wrong and that the trouble was not with the market, 
but in his haphazard approach to it. 

The market is not nearly as subject to manipulation 
as has been generally believed, nor is it a jumble of 
meaningless price changes impossible to analyze. It is a 
product of human thoughts and emotions arising from 
economic and political conditions and as such is a reason- 
able subject for scientific investigation and approach. 
Obviously, only the thoughtless or unintelligent would 
attempt investing or trading without any reasonable 
basis whatever. 

It has been pointed out to readers of this series of 
articles that there are three approaches to study of and 
operation in the market. The demands made by the 
economic and statistical approaches are beyond the 
time, facilities and interpretative ability of the layman. 
Furthermore, most economic and statistical news is of 
questionable value to the layman by the time it is gen- 
erally available. because it has been known to corporate 
directors and executives, bankers and possibly politicians 
for some time before. These have undoubtedly attended 
to their market interests as far as possible in advance 
of publication, as is perfectly natural under our eco- 
nomic system based on profits obtainable through in- 
dividual initiative. In any event, the vast amount of 
economic and statistical data published and the very ex- 
tensive study expended thereon have failed to prevent 
widespread and staggering losses in stock trading, even 
during the great bull movement of 1928-9, when every- 
body supposedly should have been able to make money. 


The Basic Nature of Technical Study 


Economic fundamentals do finally determine stock 
prices, but the process is not direct. Price fluctuations 
arise from conditions pertaining to supply of and 
demand for stocks at a given moment and over a given 
period of time. In these conditions, fundamentals are 
only a part. Of equal importance are the so-called 
“technical” factors, such as the current location of 
stock in strong or weak hands, position of prices in 
atrend (high or low), and whether stocks are easy or 
hard to buy or sell. 

The proportion of the investing and trading public 
who have the time, experience and intuitive ability to 
study the tape as a vecation—‘tape reading’—is ex- 
tremely small. For the average person of intelligence 
therefore, the third approach, technical study, is the 
most sound and practical one. 

While technical study is a direct approach to the 
market problem, it is not a simple short- 
cut requiring only casual attention. 
Profits from stock trading remain diffi- 
cult to secure, but the writer believes it 
to be proved that a great deal of time, 
effort and money are saved by using 
this approach rather than the economic 
or statistical, and, obviously, even more 
as compared to attempting to trade in 
an undirected, uninformed manner. 

What has come to be known as tech- 
nical study is simply scientific research 
into the phenomena of stock price fluc- 
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is the fact that price changes are 

available at the same time to all 
people who can see the tape or read the newspapers, 
whereas the causative economic factors are often not 
made clear until all or most of the moves have been 
completed. 

Technical study concentrates upon developing and 
perfecting the ability to gauge with a profitable degree 
of correctness the actual conditions relating to supply 
of and demand for stocks. Only three basic factors are 
watched by the technical student—price changes, volume 
of trading and duration of movements. Informed study 
of this data over a period of time will give the ob- 
server a much more definite idea of exactly what is 
occurring in the market than can be obtained in any 
other way. 


Importance of Time Element 


Even a superficial examination of security price trends 
will show that WHEN to buy or sell is more important 
than WHAT to buy or sell. U. S. Liberty Bonds, for 
example, which were sold at par during the war, 
suffered a depreciation of approximately 15 per cent by 
1921. That securities of lesser inherent value fluctuate 
much more widely is obvious. 

Since prices of all securities tend to follow general 
trends, purchase of a speculative stock early in a bull 
market would show a handsome profit at the top, while 
purchase of the finest government bond toward the end 
of a period of low money rates would later show a loss 
of capital. Hence, the forecasting of price trends is 
the most important factor not only in speculation 
(enhancement of capital) but also in investment (pres- 
ervation of capital). Technical studies are therefore 
of primary value not only to the trader but also to the 
investor. Technical methods of comparative study have 
also been developed to answer the WHAT to buy 
question. 

The technical student analyzes price changes and 
other data, graphically recorded on charts, by precise 
methods which are comparatively new in this field, but 
have been used in actuarial, cost accounting, business 
and economic studies for many years. The sound tech- 
nical student aims at developing a classified body of 
proven knowledge about the subject, which is the object 
of all scientific investigation. 

Since the technical observer concentrates solely on 
figures, the data is best studied from graphic portrayals 
on charts of the trend of prices and allied phenomena, 
because the eye aids the mind. The ticker supplies the 
daily data in a jumbled, often confusing way. The 


newspapers show a recapitulation of the day’s or week’s 
business. 


Properly made charts scientifically visualize 
these data, make trends and price com- 
parisons clear and reflect in simple form 
economic and financial forces. 

Intensive research and considerable 
experimentation in the field of technical 
studies have led to many refinements 
and combinations of various methods 
which result in simple but very impres- 
sive charts. These are so vastly different 
from the ordinary chart, showing daily 
price fluctuations and volume of trad- 
ing that there is little or no comparison. 

Much er:ticism of the value of studies 
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of market trends has arisen either from attempts 
t9 make them conform to abstract mathemetical 
mechanical formulae, or else a lack of _ sufficient 
study and guidance to enable proper interpretation. 
All sound technical study and chart interpretation 
depend upon the three fundamental factors—price 
change, volume and time. As yet comprehensive 
research has failed to reveal any security price 
studies which are not based upon one or a com- 
bination of these factors. When subjected to critical 
and impartial analysis, all “systems” and “pet theories” 
so far examined are nothing more than some cor- 
relation or combination of these basic data, arranged 
or plotted to show some market phenomenon which is 
believed or hoped to be invariable and therefore of value 
in forecasting. Experience has proved that the most 
useful technical studies are those which furnish a con- 
stant check on all available and relevant phenomena. 

Technical interpretation of security price charts is 
gradually but certainly receiving more serious con- 
sideration as a subject of scientific investigation. 
Laboratories equipped for such work and with a spe- 
cially trained personnel are beginning to appear in the 
financial community. This increase in scientific tech- 
nical approach together with the proven value which it 
has developed, lends encouragement to the belief that 
technical study will assume an increasingly important 
place in forecasting security price movements during 
the next few years. As this becomes generally ac- 
cepted, the intelligent traders and investors will realize 
that they cannot afford to overlook or remain ignorant 
of the technical approach. 

Those who enter the market have one primary objec- 
tive, namely, to make money. They need an efficient 
method for obtaining a substantial amount of the pos- 
sible profit, which is theoretically available in every one 
of the infinite number of swings which are constantly 
occuring in the market. 

Everyone knows that consistently successful market 
operators are few in number and it is often assumed 
that a highly unusual temperament is necessary to make 
money in the market. It is the writer’s contention, how- 
ever, that nearly all interested people of ordinary in- 
telligence can trade profitably if they are properly 
equipped and willing to study and work under proper 
guidance to obtain their objective. Stock trading is a 
highly specialized business demanding close application. 
Yet most people approach the market in an off-hand 
manner, relying either upon their own imaginations or 
accepting advice from all sides. If they do study the 


situation, it is done haphazardly, producing only mental 
confusion. Where a man has a business or profession, 
he cannot make the market his vocation, but if he is to 
enter it at all, he must certainly make it a hobby. Con- 
siderable study is necessary to develop the proper back- 
ground and a reasonable amount of time, say one hour 
daily, is needed to maintain useful technical study. 
Technical study develops that which is most necessary 
in market operations—independent judgment. 

The traders’ objectives are reduced simply to when 
to buy or sell and what to buy or sell. To help answer 
these questions, technical study has developed methods 
which are understandable, directly to the point and not 
difficult to operate. Like the expert in any activity, the 
technical student tries to ignore all factors of no value 
and to concentrate on those proved valuable by ex- 
perience. 

The technical student should not apply the methods 
and ideas obtained from technical study to actual trad- 
ing operations until he has experimented and become 
familiar with them in hypothetical trading on paper. 
Such experiments are of great value if practiced seri- 
ously in exactly the same spirit as if actual money were 
involved. | Hypothetical trading is the proper medium 
in which to make the errors which naturally arise in 
any new and technical activity. From this the trader 


will develop familiarity with and confidence in efficient — 


technical methods formulated from long experience, and 
research. When new methods are applied to actual 
commitments, trading should be attempted on only a 
small scale until familiarity and ease of use is de- 
veloped. 

In this series of articles it has only been possible to 
outline briefly some of the more important fundamentals 
of technical study. Thorough study is, of course, 
essential before those who have become interested in 
technical study can reach the point where they can 
really be considered ready to attempt to make use of 
technical methods in actual market transactions. 

Recently the writer has had placed before him by a 
number of people the question as to how governmental 
stock market regulation will affect the value of technical 
study. The answer appears to be this: Regardless of 
what theories and conjectures may be developed con- 
cerning the influence of regulation upon the securities 
markets, only the market itself will tell us the actual 
effects. Since technical study is study of the market 
itself, technical students are in position to be the first 
to recognize and profit by any changed market char- 
acteristics resulting from regulation. 


v 


Alleghany Plans Bond Readjustment 


April 1, 1934, on Alleghany Cor- 

poration 5s of 1950 were dispelled 
by the announcement that the company 
had made arrangements to borrow 
$550,000 to cover the payment, pre- 
sumably from J. P. Morgan & Com- 
pany, who are believed to have ad- 
vanced the funds required to make the 
payment due on these bonds last 
October. Since the eollateral for the 
1950 maturity consists mainly of ob- 
ligations and shares of the Missouri 
Pacific which produce no income in 
view of the bankruptcy status of this 
road, and almost all of the Alleghany 
Corporation’s other assets are im- 
pounded by trustees for the other bond 
issues, it would have been impossible 
for the company to meet the interest 
payments on this maturity of 5 per 
cent bonds without outside aid. 

But since there is very little likeli- 
hood that the Missouri Pacific securi- 
ties (which constitute the major por- 
tion of the collateral for the 5s of 
1950) will produce any significant 
amount of income for an _ extended 
period, the bankers have decided that 


Fart of default on interest due 
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they cannot continue to make ad- 
vances to cover future interest pay- 
ments after the April disbursement. 
Consequently, a plan has been ad- 
vanced for the issuance of a new class 
of preferred stock of Alleghany Cor- 
poration in lieu of cash interest pay- 
ments for the period from October 1, 
1934, to April 1, 1939, inclusive. The 
new stock would rank prior to the out- 
standing preferred stocks, and would 
be entitled to cumulative annual divi- 
dends of $2.50 per share beginning 
October 1, 1934. It would have a 
liquidation and redemption value of 
$50 a share and each prior preferred 
share would be convertible into 10 
shares of common stock. , 

The ten semi-annual coupons for the 
5-year period to April, 1939, would be 
exchanged for a total of five shares 
of new preferred stock, which means 
that the total face value of the coupons 
would be exchanged for an equal stated 
redemption or liquidation value of new 
preferred shares. Thus, as long as 
the new prior preferred is quoted for 
less than $50 a share, the holders of 
the 5s of 1950 suffer a paper loss 


which would be converted into an 
actual loss if the shares were sold. 
However, the plan seems greatly pref- 
erable to the alternative of forced sale 
of the collateral securing the 1950 
maturity which would result in a rel- 
atively low capital recovery. Further- 
more, acceptance of the plan by a large 
majority of the bondholders would pre- 
serve for them the right to eventual 
participation in the future excess value 
of collateral for the other bond issues, 
which collateral is of a much more 
promising character than that securing 
the 5s of 1950. The plan also gives 
the holders of the latter bonds the 
right to convert into 100 shares of 
common stock for each $1,000 bond at 
any time prior to October 1, 1944. 
Viewing the situation as a whole, ac- 
ceptance of the offer by holders of the 
5s of 1950 appears advisable. Since its 
success would probably avert dissolu- 
tion of the company, it is also in the 
best interest of the present stockhold- 
ers who would have practically no 
equity in liquidation, but it must be 
recognized that it involves a significant 
dilution of their potential equities. 
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Stock With 1934 Prospects 


Strong financial position and proved earning capabilities 


place this company in a position to reflect favorably con- 


structive developments in any of a number of fields. 


controversy over the 


comparative merits of steam and hy- 
dro facilities in the generation of 
electricity has momentarily obscured 
the trend towards greater use of the 
internal combustion engine in this field. 
In 1927 there were 3,177 of these units 
in use in the power production field 
having aggregate horsepower of 548,- 
288. In 1932 their number had in- 
creased to 3,276, while horsepower ca- 
pacity had increased to 866,312, or by 
58 per cent. This trend was sharply 
increased during 1933 through impetus 
to the movement for municipal owner- 
ship of the electric power and light 
business. In its broader aspects, how- 
ever, the development may be largely 
ascribed to demonstrated superiority of 
the diesel engine under certain condi- 
tions of production, load, ete. 

As the largest domestic producer of 
diesel engines, Fairbanks, Morse & Com- 
pany has naturally become the most 
important purveyor of this equipment 
to the electric industry. The company 
now has 20 sizes of stationary diesels 
for all purposes in addition to a com- 
plete line of units for marine purposes. 
The stationary diesel line is supple- 
mented by synchronous motors, gen- 
erators and other electrical apparatus 
so that the company is in a position to 
supply the major portion of equipment 
entering into the construction of an 
electric power plant. In normal times 
the larger proportion of gross revenues 
is derived from the above divisions 
of the business, although the com- 
pany is active in other fields including 
the manufacture of pumps, scales, rail- 
road equipment, and power engines for 
farn.: and stokers. The Company is 
well known for its “Fairbank Scale” 
unit which is widely used for indus- 
trial purposes. 


A “Prince or Pauper” Industry 


Fairbanks, Morse, in common with 
companies identified with the capital 
goods industries, has failed to operate 
at a profit during the past three years 
and the extent of deflation suffered is 
clearly indicated by the decline in net 
sales of the company since 1929. In 
that year net sales amounted to $31.5 
millions, an all time peak; three years 
later (1932) net sales amounted to but 
$8.6 millions, a decline of 73 per cent. 
By 1932 the company had adjusted oper- 
ations to the changed 
conditions and although 
net sales in that year 
were some $7 millions 
below those of the pre- 
vious year, operating 
loss was $312,000 less. 
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Designers and manu- 
facturers of power, 


pump and weighing 
equipment for 104 


Improvement in operating ratio was 
continued in 1935. 

Net sales last year amounted to $8.9 
millions, a gain of $323,000, or 3.8 per 
cent. Although 1933 volume was not 
sufficient to yield an operating profit, 
the gain in net sales coupled with a 
reduction of $717,000 in operating costs 
served to limit net loss to $1.1 million 
compared with net loss of $2.5 millions 
in the previous year. Operating loss 
sustained in 1933 was almost wholly 
recorded in the first six months of the 
year; for the six months ended June 
30, net loss amounted to $1,026,250 so 
that in the final half a loss of only 
$121,090 was shown. Only higher raw 
material costs and operating expenses 
incident to the NRA prevented the 
company from crossing the profit line 
during this period. 

The company enjoys a strong finan- 
cial position. At the end of last year 
net working capital amounted to $10.6 
millions. Allocating the $6 millions of 
debenture bonds against $14.6 millions 
depreciated plant and equipment value 
and permanent investments, and de- 
ducting from net current assets pre- 
ferred stock at par, leaves working 
capital of about $11 per share of com- 
mon stock, or approximately 70 per 
cent of current market prices. Cash 
and equivalent amounted to $3 millions 
at December 31, equal to $8.40 per 
common share. Of total current assets 
of $11.6 millions, $4.5 millions repre- 


sent notes and accounts receivable, or 
88 per cent of the total. While this 
item bulks rather large in the total of 
current assets this is due to the fact 
that many of the company’s customers 
include municipalities which finance 
purchases through the issuance of 
certificates which are 
amortized from earnings 
of the municipal project. 
Due to the volume of such 
business the company has 
conserved liquid resources 
and for this reason as 
well unsatisfactory 
operating results, common 
and preferred dividend 
payments were suspended 
in 1931 and 1932, the last 
payment on the latter 
having been made Decem- 
ber 1, 1931. This issue is 
entitled to cumulative 
dividends at the annual 
rate of $7 per share and 
at December 31 last, ac- 
cumulations amounted to 
$14 per share. While this 
item must be met before 
the common stock becomes 
eligible for dividends, in 
view of large potential earnings ¢ca- 
pacity (net available for preferred 
dividends averaged $2.4 millions per 
annum during the period 1925-1929) 
preferred dividend arrears would not 
appear to be a permanent barrier to 
disbursements on the common. 


Other Sources of Revenue 


In addition to the company’s diesel 
engine line, which should insure full 
representation in the expansion in- 
dicated for this field, the other 
products turned out by Fairbanks, 
Morse ally the company with the rail- 
road, shipbuilding, agriculture and con- 
struction industries of this country. 
Gradual recovery in these fields should 
be reflected in sales of the company 
and ultimate retrievement of former 
volume of business. If the principle 
of public ownership of the electric 
utilities which has been so widely pub- 
licized during the past year or two 
continues to be tested by ..n increasing 
number of municipalities, profitable 
addition to the company’s Jusiness will 
have been made. Due to limited earn- 
ing power at present and preferred 
dividend accumulations, the common 
stock must be regarded as essentially 
speculative in character. But the 
strong financial position and demon- 
strated earnings capacity should ulti- 
mately be recognized by the market 
value of the issue. 


THE RECORD OF FAIRBANKS, MORSE 


1929 1930 1931 1932 1933 

-Three Ciphers Omitted-———————_ 

2,348 - 821 D5,168 D2,547 D1,147 

Net Werking Capital. $22,145 $19,761 $13,309 $10,975 $10,641 
D deficit. 
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Fairbanks, Morse 
fa ‘ail years. 
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A sales increase of 

only 5 per cent made 
it possible for International 
Harvester to turn an oper- 
ating loss of $500,000 into 
an operating profit of $10 
millions. But this improve- 
ment appears to be only the 
beginning, as the company 
should benefit this year 
from the Government's 


price raising program. 


LTHOUGH International Har- 
A vester Company for the second 
consecutive year failed to show 
net earnings in 1933, operating results 
in that period show appreciable prog- 
ress in the direction of earnings for 
the year as a whole and suggest that 
the company actually was in the profit 
sector during the closing months of the 
year. Net loss in 1933, after all 
charges, was $1.9 million, equal to 
$1.79 per share of common _ stock 
against net loss in the previous year 
of $7.6 millions, or $3.14 per share. 
Business of the company continued at 
around 1932 levels until May, 1933, 
when improvement set in and was con- 
tinued throughout the remainder of the 
year. Unlike 1932, when the company 
reported an operating deficit of $523,- 
566, no eut-of-pocket loss was sustained 
in 1933 as net before depreciation 
amounted to $5 millions, and operating 
profit was $10.4 millions. 


Improvement in 1933 


Two factors contributed mainly to 
the improved showing in 1933. Al- 
though a gain in sales volume was not 
perceptible until late-in the spring, for 
the full year total sales volume was 5 
per cent ahead of that for 1932. Ac- 
cording to the management, further 
economies in operating and distribution 
costs were effected last year despite 
higher wages incident to the NRA, and 
higher raw material costs. The drastic 
curtailment of farm purchasing power 
during the past four years makes it 
appear certain that gross sales must 
have suffered a sharp drop; also that 
this period has contributed substan- 
tially to permanent operating efficiency 
in all departments. 

Despite the fact that both preferred 
and common dividends have been paid 


308. 


wholly out of surplus during the past 
two years, working capital position is 
still impressively strong and at Decem- 
ber 31 last, net working capital 
amounted to $212.8 millions, equal to 
about $31 per share of common after 
making allowance at par for 816,925 
shares of preferred stock. Of total 
current assets of $232.4 millions, $85.7 
millions represented inventories (car- 
ried at lower of cost or market) and 
$84.8 millions of notes and accounts 
receivables, representing largely farm 
paper. At the end of 1929 this item 
amounted to $150.5 millions, liquida- 
tion having been accompanied by a 
write-down on the books of the com- 
pany of $19.8 millions during the four 
year period. As a result of this liberal 
policy of writing down doubtful ac- 
counts it appears probable that the 
greater portion of the $84.8 millions in 
receivables represent prime paper. At 
the end of last year cash and equiva- 
lent on hand amounted to $61.7 mil- 
lions, or more than three times total 
current liabilities of $19.5 millions. 


New Fields Developed 


International Harvester is the lead- 
ing manufacturer of farm operating 
machinery and within recent years has 
become an important factor in indus- 
trial tractor and motor truck fields. 
The company is a_ thoroughly in- 
tegrated enterprise, producing the 
major portion of its raw material re- 
quirements and distributing finished 
products through its own dealer organ- 
izations. Although the company still 
relies largely upon its agriculture busi- 
ness, recent years have witnessed an 
increasing proportion of business 
drawn from the commercial vehicle 
and tractor fields and further progress 
in this direction appears assured. 
While production figures are not pub- 
lished, new commercial car registra- 
tions in this country place the com- 
pany fourth in the truck field. In 
1933, 26,658 International trucks were 
registered in the U. S. compared with 
15,752 in the previous year. Last 
year’s registrations of International 
trucks accounted for 10.6 per cent of 
the total as compared with 8.7 per cent 
in 1932. 

While diversification of output un- 
doubtedly is an important factor in 
earnings outlook of the company, re- 
covery possibilities are predominately 
a matter of economic developments in 
the farm communities of this country. 
There appears no doubt that a con- 


4 International Harvester — 


Beneficiary 


Federal 


Price Raising 


siderable back-log of demand for farm 
machinery exists today. As the prob- 
lem of improving income and purchas- 
ing power of the farmer is command- 
ing close attention of the Administra- 
tion in Washington and as all avenues 
in this direction do not appear to have 
been fully explored, some optimism 
seems warranted concerning continuing 
progress. 


Farm Purchase Prospects 


The bulk of the company’s farm ma- 
chinery sales are made on credit. 
Maintenance or betterment of pres- 
ent prices for farm products should 
thus encourage new commitments by 
the farmer, particularly as more 
modern equipment now can be used 
to advantage by the majority of 
farm operators. Large liquid re- 
sources of International Harvester 
place the company in a position to do 
business with the credit purchasing 
farmer and gives the company a dis- 
tinct advantage over its financially 
weaker competitors. 

Dividends on the common stock are 
being paid at the annual rate of 60 
cents per share, this rate having been 
inaugurated with the quarterly pay- 
ment of 15 cents on April 15, 1933. 
While the present dividend affords a 
limited return and the price of the 
stock appears to draw liberally upon 
potential near term earnings, the issue 
undoubtedly possesses speculative -0- 
tentialities from the viewpoint of the 
longer term future. 


Che Investors’ Platform 


EFORE the investing public 

can feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
WorLpD believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 


a part of our financial structure: 


. Public Directors 

. Independent Audits 
Standardized Reports 

. Trading Reforms. 


. Independent Protective 
Committees 

. Full Publicity on Secu- 
rity Offerings 
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Amone the more or less unemployed 
must be included capital. Though hard 
put to find gainful employment no spe- 
cial appropriation has been set aside 
for its relief. Instead, the Government 
places all sorts of restriction in its 
way. Only politicians would consider 
raising obstacles against it, while intel- 
ligent business would realize that by 
providing capital with attractive em- 
ployment industrial activity would be 
stimulated. This situation cannot con- 
tinue without putting a halter around 
business revival. 


Banxs find it difficult to put idle 
money to work in prime short term 
loans bringing interest of more than 
one and a half per cent. Savings banks 
find their problem of maintaining in- 
terest on their deposits difficult, so 
much so that one of the largest in New 
York City recently was compelled to 
reduce its rate on larger accounts. Sur- 
plus capital does not find any comfort 
in cheap money. It would prefer dear 
money, for that spells profits and the 
more profit that can be made the more 
will capital seek an outlet. 


Ir Is more vitai to our commerce to 
put capital to work than men, for hu- 
man employment springs from the ease 
with which capital circulates. Wash- 
ington should put more thought on this 
problem instead of putting the cart be- 
fore the horse, which simply necessi- 
tates finding appropriations to keep 
down the bread line. 


Ws: ARE approaching nearer to an in- 
telligent solution of our national trans- 
portation control. A forward step in 
this direction was taken by Joseph B. 
Eastman, Federal Coordinator of 
Transportation, when he recommended 
that motor, water and air travel be 
brought under the supervision and reg- 
ulation of the Interstate Commerce 
Commission. Such an arrangement 
would do away with much of the cut- 
rate charges which parasitically have 
attached themselves to transportation. 


Eastman believes that unless proper 
regulation is effected, our national 
transportation facilities will become 
paralyzed. It may not be as bad as 
that, but the weight of common sense 
supports his contentions. The best in- 
terest of the nation is better served by 
a monopoly in transportation, whereas 
a go-as-you-please plan, with certain of 
its branches free to forage on the busi- 
ness of others, continually produces de- 
moralization, especially in periods of 
depression, 


W ueruer a corporation can with 
propriety and, equally important, with 
prudent judgment, reinvest in its own 
stock is debatable. A good many have 
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done so. Some 
were impelled 
by a desire to 
support the 
market value 
of their shares 
and others 
have gone on the theory that their 
obligations are as sound as anything 
else for employment of money they do 
not need in their own treasury. Yet 
there remains an argument to offset 
both of these claims. 


I, Is generally contended that when a 
corporation. sells its stock publicly to 
acquire working capital, such capital 
should remain in the business for ex- 
actly this purpose. To use it for any 
other object borders on speculating 
with money intended for other uses. 
It can happen when the occasion arises 
for the resale of acquired stock, a loss 
may result and the liquid position of a 
corporation can become congealed by 
such operations. There is much to be 
said against the practice. 


For the third time in his spectacular 
speculative career, blond-haired Jesse 
Livermore announces his bankruptcy. 
He is not the only one of his set of 
large operators who from time to time 
come to financial grief. Not only do 
they miscalculate the market but as 
frequently overextend themselves. The 
public thinks the big fellows have the 
inside track. In this assumption they 
err. There are as many lambs among 
the uppercrust of the speculative ele- 
ment as there are among the humble 
moths that flicker around the specula- 
tive flame. 


Autnovcn the clamor still persists 
for municipal ownership of public util- 
ities, it is not likely to get very far. 
St. Paul’s turning down the proposi- 
tion only points to a condition not po- 
litical but a condition in place of a 
theory that is acting as an effective 
barrier to general acceptance of this 
proposition by communities. Tax bur- 
dens have become so excessive that 
voters are difficult to secure in suffi- 
cient number to approve such proposi- 
tions. Most communities likewise have 
reached the deadline for further bor- 
rowing with safety. That is putting a 
damper on municipal ownership. 


Secretary OF THE TREASURY MorGEN- 
THAU’S suggestion that Congress take 
steps to terminate tax exemption of 
municipal bonds will probably not have 
any great near term results, even 
though such action would close the door 
of escape to people desirous of reducing 
their. income taxes. To bring about 
such a change, a meandering course 
would have to be followed. Congress 
would first have to call upon the states 
(Please turn to page 318) 


Odd Lot 
Trading 


The many advantages it 
offers the small as well as 
the large investor are out- 
lined in a booklet which 
we will gladly send to any 
one interested. 
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and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Quotation Record 
of Stocks 


Contains approximately 100 pages of im- 
portant statistical data on all stocks dealt 
in on New York Stock Exchange, New 
York Curb Exchange and other leading 
stock exchanges. 


Contents include price ranges, current 
yields, price trends, capitalizations, rat- 
ings, dividend records, yearly and interim 
earnings, etc. 


Copies will be sent upon re- 
quest to those who address us 
on their business letterhead. 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


Members N. Y. Curb Exchange ( Assoc.) 
20 Broad St. 


New York 


M°CLAVE & CO. 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Members N. Y. Curb Ex. (Associate) 
67 Exchange Place, New York 
Telephone HAnover 2-6220 
RANCHES 


Central Savings Bk. Blig., 2112 B’way, N. ¥. 
31 Vanderbilt Avenue, N. Y. 
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By EuGene Katz 


It should be apparent to the Govern- 
CWA ment that business is not yet in condition 
Still to proceed on its own momentum and 
. without indirect assistance. The with- 
Needed drawal of such support as the CWA 
would result in some immediate deflation. 
If later the deflation were arrested by natural progress, the 
rise would be at best extremely slow. Too many people 
are still unemployed for the experiment to be anything but 
dangerous to national recovery. In the process of even 
such small deflation it is not improbable that a few million 
more would be thrown out of work to join the already great 
army of idle who have no private resources upon which to 
live. The present falling off in consumer business followed 
the mere announcement that the CWA would stop disburse- 
ments a month hence. It is evident that public support 
cannot yet be withheld from the indigent and from those 
who would be indigent but for loans, advances and other 
eleemosynary contrivances. Millions of citizens and general 
business would suffer. 


In March of 1933 business, commodities and the stock 
market began their slow climb upon the President’s promise 
of vast spending, and the rise gained strength until it 
reached a high in July, when the boomlet collapsed, equal 
to some months of 1931. The rise had “been based not so 
much on the public money that was actually spent as on 
the optimism that the promise of large spending had en- 
gendered. People again felt buoyant and confident, but 
more than that, they saw their hopes justified by the prac- 
tical evidence of a greatly improved business. In the 
general enthusiasm, of course, everything was marked up 
and quickly went too high, and this, coupled with the 

temporary exhaustion of the benefits of 


Government Government spending for agriculture and 
Curtail public works, caused a gradual decline in 
or - s business and employment that continued 
Spending until winter. In November the CWA 


began the virtual support of ten mil- 
lion people, and business livened up. It was reflected 
in a slow but steady rise of all markets from December 
until the end of February. The comparative increases over 
the similar months of 1932 and 1933, however, lacked the 
importance that market operators tried to attach to them 
as the comparisons were with months when business was 


incredibly low and nearly static. A few months ago the- 


Government announced that it would discontinue disburse- 
ments through the CWA by May 1, leaving several million 
men without income, and consumer business again began 
to drop. Strikes in the motor, steel and machinery trades 
were a factor in the retardation, but liquidation of the 
CWA was the main cause. Government assurance that it 
would for some months, in replacement of CWA expendi- 
tures, support needy old couples, widows with young chil- 
dren, and whole towns dependent upon a single industry if 
that industry were not operating, was ignored by business 
and the market. 


President Roosevelt promised to spend $7 billions between 
March, 1933, and June, 1934. The actual expenditures to 
date have been $4.4 billions, of which much less than half 
was spent for relief of the poor, including contributions to 
states and cities. There are only three months to the end 
of June. It is difficult to find sane ways of spending such 
great sums, but one avenue of expenditure should not for 
the moment be rescinded, and that is cash help for the 
needy, or the confidence that has been built up may be 
quickly lost. Relief donations are an indirect but important 
help to business. Chain store sales, as an example, in 
areas that received substantial Government help, rose and 
fell with the distribution or curtailment of such money. 


The summer is long and industrial unemployment is 
usually at its highest during that season. The public 
psychology varies with the public news. Abandonment of 
the CWA and deferment of PWA operations until Septem- 
ber aroused such complaints to Washington that the latter 
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- opening was changed to synchronize with the closing of the 


former. Secretary Ickes now says that the PWA will begin 


’ operations in May and spend an average of $164 millions 


a month to November and $1.4 billion for the fiscal year 
ending in 1935. Nevertheless, that would leave millions 
without work or funds, and it is these millions that cause 
the most concern. The street mendicant and the park 
squatter, two hideous reminders of depression, would again 
be upon us. PWA funds will benefit the skilled worker 
and the capital goods industries, but the man without 
special training should not be suddenly renounced. The 
Government can save on relief at some future time, when 
it has helped business over the rougher road and when 
the idle of today are again at work. 


Samuel Insull, indicted Chicago fugi- 


A Man tive, is in a strangely anomalous position. 
Without In modern times only Kaiser Wilhelm has 
been similarly placed in the sense of 

A Country? having the mob at his heels. If Insull 


were returned to America he would be 
tried in Chicago and would furnish a Roman holiday for 
those only academically interested: in his activities. It 
would be the most sensational trial of its kind in American 
history. 


The disinterested would be those who neither received 
a dollar from him nor lost one. They would read of his 
extraordinary financial adventures with delighted indiffer- 
ence. If he were convicted, his old customers would revel 
in the satisfaction of revenge. 


But were he to “tell all,” as the newspapers of Chicago 
are asking him to do, his revelations might furnish an 
exposure in high places and of names nationally known 
that would make some of the Washington investigations 
pretty tame reading. There are certain politicians in both 
the Republican and Democratic camps who fear his return, 
for Insull was habitually generous in his political contribu- 
tions. Senators, Congressmen, Mayors and pettier office 
holders have been “interviewed” by him through the years. 
Frank L. Smith of Illinois lost the Senatorship a few years 
ago and the Republican National Committeeman for IlIlinois 
lost his office through exposures in connection with some 
Insull contributions. In these days of photographed checks 
and of tracing cash withdrawals little escapes the in- 
quisitors. 


There is one group, however, that it is 


Many Wish said would like to see him brought back. 
He Would They comprise the men who were indicted 

with him in connection with the flotation 
Stay Away of Corporation Securities Company of 


Chicago. The flimsy foundation could not 
support the added weight and the house of cards collapsed. 
This last venture was floated in October, 1929, and sub- 
scribers to the stock had to make payment during the wild 
days of the market’s eruption at 50 per cent more than 
the official quotation. 


Thousands cancelled their subscriptions despite legal 
threats, for the Insull management still had the “business 
as usual” sign up. Soon it was known that it was the 
worst underwriting failure on record. Only $35 millions 
were sold of an issue of $165 millions. 


Those in the indictment with Insull in connection with 
this particular flotation have hope that if he were re- 
turned and brought to trial the fire and the animosity 
would be directed against him and soften the blow against 
themselves. 


Whether Insull saved anything from the wreck is a 
disputed question. It is certain that in 1930, having ex- 
hausted his personal and banking credit in Chicago and 
New York, he came to New York in a desperate attempt 
to raise $35,000 from a friend on a further mortgage on 
his extensive country home. Recently it became evident 
that wealthy and influential English and Greek people were 
befriending him. , 
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Or Gossip a Customers’ Man 7 
Hears Around Broad and Wall 


How to Detect 
The End of Price 


DECLINES 


In Common Stocks 


In the last 18 months there have 

9 declines of more than 89% 
from preceding peak prices. Our 
forecasts in terms of the Dow- 
Jones industrial average have been 
registered in this 


MEASURE 


American Car & Founnry is said to be angling for control of White Motor, OF ACCU RACY 
which is not the white elephant that some automotive “experts” believe. 33°, 98%, 99°) { 
But this is not the only motor merger in the making—don’t be surprised if you 100% 97% % 
hear about a new combination along the lines of General Motors and Chrysler. Speaking of the current decline, 
puciianlabey estimates were made 4 
Incidentally, those labor troubles in Detroit have the pleasant prospect weeks ago at 95 Dow-Jones aver- 
of ‘developing into a very bullish influence as soon as they are settled—and it = a... — pag 
wouldn’t be the first time. All this talk about air-conditioning being this pecliminery fococae oficial : 
a new development continues but did you know that the first B. & O. passenger and final. 
car was equipped with an air cooler in 1884 and a good many coal, iron and F C 
copper mines had air-conditioning before that? Anaconda, at the ree Opy 
moment, is planning to modernize its air control equipment in several mines. To All Who Did Not Sell Stocks 
, Speaking of the aged, it is already known by straphangers that the in February 
average age of a trolley car in this country is 18 years, which means that some 
have been in service since horse-car times. . .. iLLMA URVE 
' 24 FENWAY 
Wuuiams 01-0-Matic is giving away free coal shovels to find new oil burner BOSTON, MASS. 
customers—it was only last summer that an electric refrigerator concern was 
handing out icepicks. This, however, does not beat the suggestion of 
one stockholder that the big movie chains declare a dividend of free passes so OPENING AN ACCOUNT 
that you could at least go to a show and forget. Ever since National 
Distillers declared a whisky dividend, a number of companies have considered Many helpful hints on trading proce- 
the payment of dividends in their own products—don’t switch out of American dure and methods in our booklet. Copy 
Locomotive into Bayuk Cigar because of this possibility, however. . . . Ifyou free on request. Ask for booklet K 6. 
notice more cars with radios, it is due to the fact that 724,000 automobile radios ; . 
were sold in 1933, against 143,000 in 1932. By the way, you will soon Any listed security bought and sold 
be able to equip your wheelbarrow with a radio, if you must, for a new midget 
portable battery set is ready for installation on any moving object. . . . Add (Hishom & (Hap AN 
to your list of improved household electric appliances: the gas stove with a ‘ 
built-in electric clock, the combination radio-refrigerator for the cook, the Established 1907 
talking toaster which flashes a red light and rings a bell when the toast is Members New York Stock Exchange ‘ 
done and the new streamlined washing and dishwashing machines. . . 52 Broadway New York 
S cHentey will start spending $3 millions for advertising next week but not ; 
one cent on the radio—maybe this is because Senator Capper’s Bill S-3015 would 
prohibit all advertising of intoxicating liquors via broadcasting. . . . In- Our Current Market Letter 
cidentally, some of the new life in Schenley is said to be due to a new aging 
process which takes only 70 days. But this isn’t the only company discusses the 
with an aging process—one distillery is using an electric shock to speed up 
esterification and produce flavor and bouquet quickly. Can this mean Aviation Industry f 
that the “shock-houses” of the old Bowery days will return with their brass 
rails and third rails? Not all the trouble in the soap industry is suds, Copy sent upon request 
for Palmolive has been cut to a nickel a cake for the first time in its history. 
. . Speaking of intra-industry competition, Pillsbury Flour will soon be GOODBODY & CO. 
out with a new “Minitmix” to share the field with General Mills’ “Bisquick.” Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 
115 Broadwa 60 East 42nd Street 
J IM FARLEY is expected to follow up his special Mothers’ Day postage stamp New York. New York 
with one for Fathers’ Day if the necktie and cigar manufacturers have any 1424 ty - Pa. | 
influence in Washington—perhaps a stamp commemorating the fact that there 


will be no more special editions of stamps would be in order. . . . That old 
cotton state, Mississippi, which has built up quite an industry in tung oil will 
soon be in the news again with yam rum or sweet potato brandy as its repeal 
gift. . . . This is a reminder that Hawaii is working hard to perfect a 


Back To 
pineapple wine or cordial. If you like paper towels, perhaps you’ll be : 


interested in the new paper dish towels and bath towels that are on the way. oO L 
. . Speaking of developing new uses for products, can it be that Grape- ctober ows? : 
Nuts is being sold as a bird food?—watch the coming ads. The ladies Send for FREE Bulletin FWM-24 
will be glad to learn that after all these years hair pins are soon to be made e e . 
American Institute of Finance 


actually to match your hair. . . . 
260 Tremont Street. Boston, Mass. 


Roya TYPEWRITER, which is attempting to put a portable in every kinder- 
garten, has something new in the way of typewriters which may be surprising. 

. One New York newspaper which inoculated all employees for colds 
during the winter cut down absences by 75 per cent—and it cost only 75 cents 
per treatment. Red noses mean about .the same thing in aviation that 
they do in any barroom—an airplane with a red nose indicates that the plane is 
not in perfect condition but has some defect. . . . Well, spring must be 
here, for the textile industry has announced that it is changing its underwear 
code—they want to get out from under some red woolen restrictions. 


STOCKS 


¢arried on conservative margin 


H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N.Y. Tel. Whirehall 4-6409 
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AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue — 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Home Products 4 B 


When American Home Products 
drastically changed its merchandising 
policy in 1932 and decreased advertis- 
ing appropriations, many commenta- 
tors viewed the future with less favor, 
since it was pointed out that the 
public is notoriously fickle, and the 
volume of drug sales varies markedly 
with active use of an aggressive ad- 
vertising program. Concomitant with 
this change in policy, expansion was 
curtailed, and sales volume declined for 
the first time in many years in 1932. 
This decrease was partly attributable 
to economic conditions, but the pre- 
ceding year’s gains could be traced to 
the acquisition of units on favorable 
terms. Last year, however, the man- 
agement reverted to the former policy, 
expansion was considered, and the ad- 
vertising program resumed. This led 
to higher operating costs in the second 
half of the year and for the full year 
net income equaled $2.97 per share 
against $3.93 in 1932. Despite pos- 
sible adverse legislation, the company’s 
trade position lends some attraction to 
the shares for long term holding on the 
basis of the attractive yield afforded by 
the present $2.40 annual dividend. 


The report that some 300 million 
ounces of silver are tied up in specula- 
tive accounts suggests that it will be 
too bad if “something” isn’t done for 
silver. 


Art Metal 4 D+ 


Sales volume continued the down- 
trend last year for the fourth con- 
secutive period, and although some 43 
per cent below 1932, Art Metal made 
further savings in operating expenses 
which reduced the loss for the year to 
$1.25 per share as against a deficit of 
$1.51 in the previous period. The com- 
pany’s chief activities are confined to 
the production and distribution of 
cabinets, office furniture and the like, 
and calculating and other mechanical 
devices are not manufactured. While 
sales of products in the latter category 
have shown substantial increases, in- 
ventory on hand with consumers of the 
other types of office equipment is still 
regarded as adequate for normal busi- 
ness needs, and consequently a further 
lag in earnings recovery of Art Metal 
may be witnessed. Other divisions, 
particularly the one which manufac- 
tures metal partitions and doors, may 
be more profitable during the present 
year. The company’s trade position is 
fortified by substantial working capital, 
which account amounted to $2.1 mil- 
lions at the end of last year. Capital- 
ization consists of 285,550 shares of 
stock, 
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Moderate upturns in prices show which 
way the wind is blowing in the chemi- 
cal industry, both heavy and fine. 


Grant (W. T.) 4 B 


Sales of W. T. Grant reached the 
highest volume in the company’s his- 
tory last year, increasing 7 per cent 
over 1933. This gain was reflected in 
net income of more than double that 
of the previous year, with $2.80 per 
share contrasting with $1.35 in 1932 
despite the unfavorable operating con- 
ditions which obtained in the beginning 
of the 1933 year. Eleven new stores 
were opened last year, bringing the 
total new units since 1929 to 178. As 
long as the company continues to ex- 
tend activities it is unlikely that divi- 
dend payments will be increased, as 
costs of the new units are charged 
against operations. While this fact 
may tend to restrict the near term 
outlook for the stock, the long range 
prospects appear distinctly favorable. 


Perhaps the Blue Eagle was properly 
colored—it has brought the blues to 
a number of industries. 


Houdaille-Hershey B 4 Cc 

An important automobile accessory 
company supplying most of the leading 
producers, with Ford Motor considered 
the most valuable customer, Houdaille- 
Hershey is in a favorable position to 
benefit from further progress of the 
industry once labor troubles are amic- 
ably settled. Operations in 1933 were 
not favorable due to conditions in the 
first and fourth quarters, although a 
deficit of 81 cents per share of class 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
American Woolen ........- D 
Cc 
c 
Colonial Beacon .......... Cc 
Eastman Kodak .......... B 
General Baking .......--. Cc 
General Refractories ...... Cc 
Cc 
Cc 
Loone-Wiles B 
Cc 
Cc 
B 
Cc 
D 
Cc 
D 
Cc 
B 


Marine Midland 
Marlin-Rockwell .........C 
Monsanto Chemical ...... 

National Enameling ...... 


+ ++ + ++ 


Pathe Exchange ......--. 
Reynolds Metal ..........€ 
Reynolds Spring ... ... .. 


++ 


PREFERRED 
American Woolen 
Cc 
Pathe Exchange A........ Cc 
Real Silk 


++4++ 


B stock for the year contrasted with 
the 1932 loss of $1.46. Since the start 
of the new year, with Ford a more ac- 
tive factor, output has increased sub- 
stantially and production schedules call 
for capacity operations in many plants, 
The company is also engaged in sup- 
plying parts to the airplane and farm 
implement industries. Financial posi- 
tion at the end of 1933 was strong, with 
net working capital equal to $2.8 mil- 
lions, 


Another drop in the farmer’s old oaken 
bucket is the possibility of a new $5 
billion relief fund to finance the re- 
habilitation of farm homes throughout 
the country. 


Intern’! Business Machines“ A 

Earnings of International Business 
Machines did not show any substantial 
improvement in the second half of last 
year despite higher sales volume, and 
the $8.16 per share net was below the 
$9.18 reported in 1932. Due to the 
policy of leasing equipment, without 
demanding advance outlays from cus- 
tomers, there is a lag in earnings re- 
covery and consequently last year’s 
earnings did not accurately reflect the 
progress which the company has made. 
Certain aspects of the New Deal have 
materially stimulated sales of labor- 
saving devices and the company is in a 
good position to share in the continua- 
tion of the recovery movement. 


Predictions that the Government will 
take over the railroads by 1940 do not 
take into consideration that there may 
be a change in public sentiment by that 
time. 


Pet Milk 4 C+ 


Through reduced expenses, Pet Milk 
was able to translate a two per cent 
increase in gross sales last year into 
a 387 per cent increase in net income, 
and earnings of 85 cents per share 
compare with a negligible profit in 
1932. However, results for the first 
and fourth quarters last year were un- 
satisfactory, since for the March 
quarter a deficit of 44 cents per share 
was incurred and in the last three 
months, with sales volume at only 16 
per cent of the year’s total, a deficit 
of 33 cents per share was reported. 
While seasonal influences partly ex- 
plain the wide fluctuations in quar- 
terly income, the industry is constantly 
confronted with price-cutting and com- 
petition remains keen. Financial posi- 
tion is strong and under more normal 
conditions the company should regain a 
substantial portion of its former earn- 
ings power, but the immediate outlook 
is somewhat confused. 


THE FINANCIAL WORLD 


| 
yy 
" 
/ hal 
of 
pre 
wi 
Du 
06 
bu 
ici 
wi 
ti 
th 
y 
; 
1 
i 
Vv 
f 
: 
{ 
? 
| 


we 


Real Silk Hosiery 4 D+ 

The report that Real Silk Hosiery 
had earned 59 cents a share in the last 
half of 1933, thus cleaning up the loss 
of 46 cents a share in the first half, 
provided the first definite indication of 
a turn for the better in the affairs of 
the company. Now the balance sheet 
discloses the further improvement 
which lends credence to the rumor that 
something may soon be paid on the 
company’s 7 per cent preferred stock 
which has been in arrears since 1931. 
During the past year the company cut 
its outstanding bank loans from $500,- 
068 to $18,471 and in addition retired 
$50,000 of its preferred stock. The 
company could stand something in the 
way of a recapitalization plan which 
would not only eliminate the 19} per 
cent of back dividends on the preferred 
but also. eliminate a balance sheet def- 
icit which is still above $700,000. 


Recovery in industry is at such a stage 
that many companies do not know 
whether to regard long term contracts 
as assets or liabilities. 


Schenley Distillers 4 Cc 

Of all the liquor and alcohol stocks 
on the Big Board, Schenley and Na- 
tional Distillers continue to attract the 
bulk of the attention and recently there 
have been a few side bets placed as to 
which will pay a dividend first. The 
threat of more Government supervision 
over the big distillers as well as con- 
stant talk of pool investigations and 
price cuts have proved to be poor medi- 
cine for the prices of the leading shares. 
Earnings of the final quarter of last 
year are the only basis on which these 
issues may be compared, and much more 
than that is needed for intelligent ap- 
praisal. Schenley earned $3.03 a share 
in the December quarter as compared 
with $2.21 a share for National Distil- 
lers in the same period. At present 
prices, Schenley is selling for 11.8 times 
its last quarter earnings, while Na- 
tional Distillers commands a price of 
13.5 times earnings. On this basis 
Schenley would appear to be the more 
undervalued issue but until earnings 
for the current quarter become avail- 
able and there is some indication of the 
immediate future, both stocks can only 
be regarded as in a speculative position. 


Congress has one bill to restore self- 
government to the redskins and quite 
a few more to take it away from the 
whiteskins and skinflints. 


Simmons 4 C+ 

Overcoming the deficit incurred in 
the first six months of last year, 
Simmons reported a profit equal to 4 
cents a share for 1933 as compared 
with a deficit of $2.57 in the previous 
year. Last year marked the return 
to profitable operations for the first 
time since 1929, when the company 
purchased the stock of an established 
furniture company, which later proved 
to be an unfortunate venture and the 
investment was written off. Products 
of the company are extensively adver- 
tised, and while sales are subject to 
keen competition, improvement in gen- 
eral purchasing power will tend to 
increase the demand for the quality 
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Richard D. Wyckoff Method 
of Trading in Stocks 


A course of instruction in Stock Market 
Science and Technique 


NOT AN ADVISORY OR SUPERVISORY SERVICE 


This Course of Instruction, based on forty years’ prac- 
tical experience in Wall Street, has been prepared 
for those who desire to make profits: 


(a) from the principal swings of 10 to 30 points 
without watching the tape, and 

(b) from the three to five point moves, viz., short 
swing or active trading from the tape. 


Its purpose is to teach Stock Market Science and Technique; 
to help you to become a scientific and successful trader. It 
shows you how to develop your own independent judgment so 
that you will always know what to do and when to do it. It 
teaches how to judge the stock market by its own action. It is 
easy to master. You can devote much or little of your spare 
time in operating it. You do not have to watch the tape or 
the translux. 


Learn the Science and Technique of Trading in 
Stocks before you risk another dollar of your capital! 


Nothing that has been claimed as to the possibilities of 
this Course of Instruction will approximate the statements 
made by students of the Course, after practical application . 
of it in the Stock Market. This testimony, together with 
actual pages from the Course, showing style and scope, will 


be sent FREE. 


obligation on my part. 


RICHARD D. WYCKOFF, inc. 
ONE WALL STREET, NEW YORK 


Please send me the testimonials and the specimen pages, without 


Business Telephone ........... 


When Writing to Advertisers Please Mention THE FINANCIAL WORLD 


products manufactured. Sales volume 
has made more impressive comparisons 
in recent months, with volume for Jan- 
uary and February running 39 per 
cent above the like 1932 months. In- 
ventories were increased from $3.5 
millions to $7.2 millions at the 1933 
year-end, in anticipation of a further 
sales recovery. 


CWA curtailment will first strike the 
chain stores—a factor which should not 
be overlooked in the flood of favorable 
sales increases in recent months. 


Spiegel, May, Stern 4 Cc 


For a stock which sold for $1 a. 


share last year, Spiegel, May, Stern 
has done more than well for those who 
have remained faithful before the silver 


lining appeared in the dark cloud which 
was overhanging the company. Earn- 
ings for 1933 soared to $6.02 a share, 
against a loss of $3.47 a share in 1932, 
in reflection of a 90 per cent increase 
in sales volume. Profits this year are 
also expected to be satisfactory as the 
company increased its inventories to 
over $3 millions during 1933, as com- 
pared with $488,000 at. the close of 
1932. Many purchases wer. made at 
prices lower than those now prevailing 
and it is expected that the profit 
margin on this merchandise as it passes 
into the hands of the consumer will 
be even larger than during the past 
year. 


No one begrudges a $100,000 salary to 
a capable executive but it’s a lot of 
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WHAT 
Tw Will Turn 
the 

Market? 


Are basically strong 
forces at work in this 
market? 


Will -fundamentals prevail and 
turn the market upward? What 
signals will flash to guide you? 


What stocks should be bought? 


From these angles we have made 
@ report on the present situa- 
tion which is included with other 
timely articles in our latest 
MARKET INDEX. 


Write today for a 
FREE COPY! 


WINCHESTER 
INSTITUTE 
of FINANCE 


LAURENCE S. WINCHESTER, Pees. 
WINCHESTER, MASS. 
Please send me a copy of your 
latest MARKET a with ar- 
ticle on_ “WHAT WILL TURN 
THE MARKET?” 


Name 


Address 


XPERIENCED Traders’ want 

sound, unprejudiced appraisal of 
market trends for profits. Many are 
helped to make such appraisals 
through reading 


Dow Theory 
Comment 


Write for a recent letter. 


ROBERT RHEA 
(Author of “The Dow Theory’) 


Colorado Springs Colorado 


Which Stocks Are 


Buy Now?= 
Write for this 
report—gratis 


Babson’'s 
Reports 


and the famous 
BABSONCHART 


Div. 29-48, Babson Park, MaSS.queeeest 


ODD LOTS 


In listed securities carried en 
conservative margin 


Your Inquiries Invited. 


Bunsrombe & Cn. 


Members New York Stock Exchange 
60 Broad St. New York 


314 


money for anyone to get for playing 
golf and issuing statements on a new 
era of prosperity. 


Tide Water Associated 4 Cc 


In common with a number of other 
companies which have been taking ad- 
vantage of the low prices of their 
securities in the open market, Tide 
Water Associated Oil has been stead- 
ily purchasing blocks of its 6 per cent 
preferred stock for retirement, thus 
reducing the total dividend require- 
ment for the issue and strengthening 
the position of the common shares. As 
compared with 666,524 shares of pre- 
ferred stock outstanding last June, 
there are now only 636,233 shares out- 
standing, a reduction of 30,301 shares. 
Following the payment of the $2.50 
dividend on the preferred, just de- 
clared, the arrears on the stock will 
amount to only $3.50 a share. Last 
year Tide Water Associated earned 61 
cents a share on its common stock, 
against 13 cents a share in 1932, and 
with reduced charges ahead of the com- 
mon as well as generally improved con- 
ditions in the oil industry earnings for 
the current year should make an even 
more satisfactory comparison. 


The hope of an early adjournment of 
Congress may depend more upon Mr. 
Roosevelt’s fishing trip that most of us 
realize. 


Union Tank Car 4 C+ 


With a better demand for petroleum 
in the second half of 1933, Union Tank 
Car reported earnings of 60 cents per 
share, which brought the year’s in- 
come to $9 cents as contrasted with 
84 cents per share in 1932. Further 
progress was made in reducing the 
capitalization and outstanding equip- 
ment trust certificates were $1.3 mil- 
lion below the preceding year. Net 
working capital was lower, reflecting 
this reduction as well as reacquisition 
of company’s own stock, but remains 
strong being equal to $8.74 per share 
at the year end. While only moderate 
possibilities for earnings recovery are 
in prospect this year, the company’s 
trade connections will tend to offset 
declines in business lost to pipe lines, 
and with increases in consumption of 
gasoline the company should obtain a 
proportionate share of the transporta- 
tion business. 


The manufacturers of trade-marked 
package foods report consistently in- 
creasing sales—another sign of the re- 
covery of public purchasing power. 


United Stores 4 D 

Back in June, 1929, when United 
Stores was formed to solve all the prob- 
lems of United Cigar Stores and its 
affiliates, no one was thinking much 
about a depression. In not one year 
since then has the company been able 
to operate at a profit, for losses and 
difficulties have continued to mount. 
In August, 1932, the cigar store chain 
went bankrupt and in July, 1933, was 
reorganized. As a result United Stores 
last year wrote its $4 million invest- 
ment in United Cigar Stores down to 
a value of $1. While the company has 


received a substantial amount of Cigar 
Stores Realty Holdings, Inc., as a result 
of the reorganization, it is doubtful if 
it can hope for important earnings 
improvement until the general real 
estate situation improves, 


Purchasing agents of large corpora- 
tions are being flooded with warnings 
of impending price advances on raw 
materials—a threat or a promise? 


Westinghouse Air Brake 4 Cc 


Operations reported by Westinghouse 
Air Brake were at a profit last year, 
but following depreciation charges a 
deficit of 21 cents per share compares 
with a profit of 46 cents in 1932. The 
volume of foreign business declined, 
and contracts from domestic railways 
and transit companies remained at a 
minimum. Financial position is strong, 
with net working capital equal to $9.30 
per share, excluding stock held in the 
treasury. The accumulation of repair 
and replacement orders which will 
eventually be reflected in increased 
sales volume, lends attraction to the 
long range outlook for the stock. The 
new type of air brake for freight trains 
has been successfully demonstrated, 
and demand for this equipment is ex- 
pected to increase with more definite 
improvement in general business ac- 
tivity. 


The household equipments are taking 
a new lease on life with demand show- 
ing expansion and plenty of funds to 
finance installment contracts. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to December 31 
1933 1932 


American Sugar . 3.67 2.62 
American Zine, Lead & Smelting. . p3.31 nil 
American Home Products.......... 2.97 3.93 
Allied Chemical & Dye........... 5.50 3.62 
American Cyanamid ............. cO.99 c0.14 
Borden Company 1.05 1,71 
Bourjois Inc. 0.55 0.67 
Eastman Kodak .. 2.52 
Garlock Packing 1.89 0.37 
General Foods 2.10 1.97 
Hollinger Consolidated Gold....... 1.17 0.80 
Independent Pneumatic Tool....... 1.01 0.01 
International Tel. & Tel.......... 0.11 nil 
International Business Machine..... 8.15 9.11 
4.62 ase 
McWilliams Dredging ........... 2.05 1.44 
Mock, Judson Voehringer.......... 2.52 oes 
baw as p4.80 nil 
Phillips Petroleum .............. 0.36 0.18 
Pittsburgh Plate Glass............ L.86 nil 
Revere Copper & Brass............ p4.26 ie 
Simmons Company ...... ....... 0.04 nil 
Shattuck Denn Mining........... 0.12 bat 
Swift International ... jaeas 4.08 3.88 
Standard Commercial Tobacco... ... 1.31 nil 
Standard Oil of Kentucky. iene 0.94 1.00 
United Carr Fastener............. 1.22 nil 
United 2.03 1.79 
6 Months Ending Dec. 31 

12 Months to pany 31 

1934 933 

Grant (W. 2.80 1.34 
Engineers Public Service.......... p2.83 0.89 
12 Months to February 28 
Eastern Gas & Fuel Associates... .. 0.59 0.51 
8 Months to February 28 

Brooklyn & Queens Transit........ 0.32 0.76 
Brooklyn & Manhattan Transit..... 4.50 4.74 
4 Months to February 28 

Glidden Company ............++-- 0.32 nil 
2 Months to February 28 

Avundel Corp. 0.25 
Caterpillar 0.27 nil 


c ¢ on combined class A and B shares p on preferred stock 
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A Sound Bond 


for Income 


OR the investor who wishes to con- 

sider a sound rail bond offering a 
satisfactory annual return with some 
possibilities of appreciation, Northern 
Pacific refunding 5s due in 2047 ap- 
pear attractive in the light of present 
conditions. 

After an unsatisfactory first quarter 
last year, gross revenues of the system 
responded promptly to the turn in 
business, and while the twelve months’ 
improvement was more than offset by 
the decline in other income, expenses 
were reduced sufficiently to enable 
fixed charges to be covered. 

The general outlook for Northern 
Pacific for the current year appears 
more favorable; improvement has been 
manifest in the agricultural regions 
served by the company, traffic has 
shown encouraging gains aided by 
heavier coal movements. The company 
is constructing a spur to the Govern- 
ment-subsidized Grande Coulee Dam on 
the Columbia River, which project will 
furnish Northern Pacific with a new 
source of income in the transportation 
of materials to this project. 

The road is one of the leading North- 
western carriers with traffic consisting 
of agricultural products, products of 
mines and products of forests. Also 
important to the system are its hold- 
ings in the Northwestern Improvement 
Company and the Burlington. Income 
from these sources has been of great 
importance in former years. 

While the bonds issued under the re- 
funding mortgage are subject to $165 
millions in prior liens, the improved 
conditions in the territory served by 
the company justify consideration of 
the series C 5s. At recent prices of 
94 on the New York Stock Exchange, 
the issue offers a current return of 
5.3 per cent, which appears to be out 
of line with the yield on bonds of a 
similar grade. 


v 


Margin Terms Still 
Stringent 


the revised Act to regulate 
the stock exchanges, some recogni- 
tion has been taken of the just criti- 
cisms of the former Bill, and margin 
requirements have been slightly modi- 
fied to prevent the immediate liquida- 
tion which would have followed the 
enactment of the earlier measure. 
However, the terms are still rigid. 
The 60 per cent requirement on mar- 
ket value remains in the new Bill, but 
the alternate proposal provides for a 
minimum loan value of 100 per cent 
of the lowest price at which a security 
has sold in the past 36 months, al- 
though not to exceed 75 per cent of 
the current market value. Up until 
July 1, 1936, the lowest price since 
July 1, 1933, may be used in calculating 
margins under this section. Accounts 
margined prior to the enactment of 
this legislation have until January 31, 
1939, before being subject to this Act. 

While the Bill would not necessitate 


‘the immediate liquidation of outstand- 
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“When Sell 


—and 


—may soon become a more serious 
problem than the simple question of 
“What to buy?” 


More serious because it has to do with the 
vital question of conserving capital and 
profits — guarding against serious loss, 
while retaining reasonable additional 
profit possibilities. This takes skill. A 
temporary profit may be made by anyone— 
a student or a gambler. But making and 
retaining profits over the years requires 
knowledge and constant vigilance. 


Cause of Losses 


Such knowledge enables one to substitute 
dynamic and truly conservative methods 
for the complacent, incompetent tactics 
which have been the chief cause of most 
people’s losses—the difference between re- 
trogression and progression, losses and 
profits. 

And foremost among the fallacies that have 
caused losses is the feverish search for 
some one stock which is supposed to have 
greater possibilities than all other stocks— 
for which it is claimed that all you have 
to do is buy it and forget it. 


A Better Way 


Wetsel Service has successfully given in- 
vestors advantages they have needed from 
the time of the “break” of October, 1929, 


through the long bear market and reaching 
into the profit-making swings of 1932, of 
1933 and the present movement. No claim 
has ever been made of special inside knowl- 
edge which would indicate vast superiority 
of one stock over another—for the simple 
reason that we feel quite confident that no 
one possesses such information. 


However, our clients can rest assured they 
will be placed in GOOD, SOUND securi- 
ties, listed on the New York Stock Ex- 
change, and will receive the benefit of 
authoritative technical market knowledge— 
will be advised WHEN to buy and SELL 
—in a manner that gives them the advan- 
tage of the great profit-making principle— 
the law of turnover. 


Send for Free Booklet 


How safety and appreciation are combined 
as a result of the Wetsel philosophy of in- 
vesting is explained in an interesting 5,436 
word pamphlet. This discussion “How to 
Protect your Capital and Accelerate its 
Growth” has changed many a person’s 
ideas regarding investing from haphazard 
bag-of-chance muddling, to clear, rational 
understanding of the so-called “mysteries” 
of market action. 


Send for it by filling in the coupon below. No obligation. 


Accelerate Its Growta—Through Trading. 


END 


A. W. Wetsel Advisory Service, Inc. 
Investment Counselors 
Chrysler Building, New York, N. Y. 


Please send me without obligation, your analytical booklet “How to Protect Your Capital and 


FW.33B 


ing accounts, the provisions remain in- 
flexible, and appear too drastic. Legis- 
lation has not succeeded in protecting 
a “fool from his folly” in the past, and 
there is little reason to assume that 
the New Deal has changed human 
nature. In the appended tabulation, 
the loan values vary from 40 per cent 


ISSUE Price 
American Can... 100 40 60 
Amer. Smelting. ‘ 45 18 27 
Amer. Tob. ‘*‘B’’.. 70 28 42 
Atchison........ 70 28 42 
Corn Products... 70 28 42 
General Electric. . 22 9 13 
General Motors. . 40 16 24 
Sears, Roebuck .. 48 19 29 
Stand. Oilof N. J. 45 18 27 
eee 51 20 31 


*Must not exceed 75% of current price 


of the present market in the case of 
General Motors, to 25 per cent for 
American Can and Corn Products. 
The manner in which margin require- 
ments would figure out in the case of 
ten of the more prominent New York 
Stock Exchange listings is shown 
below: 


Basis——— 


Loan 
100% of Ratio 
lowest 75% of Lowest Margin 
*since current Margin Allowable to 
7/1/33 price B Margin Market 
*80 75 25 25 (B) 25 
28% 33% 16% 16 & (B) 33% 
65 52% 17% 17 6 (B) 25 
44% 52% 25% 25 4 (B) 36 
67 52% 17% 17 (B) 25 
16 16% (B) 27 
22% 30 17% 16 =A) 40 
30 36 18 18 (B) 38 
33 33 % 12 12 (B) 27 
35 38% 16 16 31 


(A) and (B) refer to margin alternate which permits largest loan on the individual issue. 
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What Action 
To Take NOW 


on These Active Stocks 


Phillips Pet. Cont. Oil 

Gen. Motors Goodrich 
Allis-Chalmers Sears Roebuck 
Am. Radiator Bendix 
Borg-Warner Col. Gas 
Chrysler Mont: Ward 
Int. Harvester Penn. R. R. 


UNITED OPINION Bulletin 
gives a clear cut and timely fore- 
cast of the stock market outlook with 
specific comment on these important 
issues. Copy sent free on request. 


Send for Bulletin FW-75 Free 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


GRAIN TRADERS 


Our bulletins of March 26 and April 2 will 
give what we consider a fair price for 
wheat when judged by the price level of 
other farm commodities, the probable force 
of currency inflation, reduction in acreage, 
improved crop prospects, and a _ burden- 
some surplus. 


Out of the various price strengthening and 
price depressing forces we hope to arrive 
at the logical pivotal price for wheat. 
From this pivotal price there will be many 
sharp advances and declines. A _ feature 
article in our bulletin of March 26 will 
be Proper Use of Stops.’ This article 
will show that stops are used far too often 
for the best market accomplishment. 


On receipt of $1.00 in currency, personal 
check or three cent stamps, we will send 
the March 26 issue at once and the April 2 
issue next week. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


Successful Traders Use 


THE DAILY STOCK MARKET — 
Which Tells Them Every D; 

WHEN TO BUY AND WHERE TO SELL 

> Such Popular Stocks As 
AC, » A, AAC, CTM, S$. + 

ELO, "HR, UAF, WA D Wx. 
Opinions Are Based — 

TECHNICAL POSITION AS INDICATED 

BY HALF-HOURLY, HOURLY, DAILY, 

WEEKLY AND GRAPHIC 


If Withi H 
We Shall Be Glad To Send. You 
Issue Without Cost or Obligation. 
RATES—$20 Monthly—$50 Quarterly 
THE FINANCIAL 
ADVISORY SERVICE, INC. 
32 Broadway, New York 


316 


The Commodity Situation 


Strike threats and other 

Recovery troubles cause 
general sagging of commodity 
prices, but rally is induced by 
tardy consideration of more con- 
structive items. . . . Dies bill 
encourages new buying of silver 
and rallies grains. . . . Cotton 
consumption at highest seasonal 

level since 1930. 


OLLOWING a period of irregu- 
Fists lower prices reflecting mainly 

sympathetic reaction to conditions 
in the security markets and the threats 
of strikes and other Recovery troubles, 
commodities firmed up and responded 
to developments more directly affecting 
their own prospects. Passage by the 
House of Representatives of the silver- 
commodity purchase bill and of the 
Bankhead bill coincided with Mr. 
Roosevelt’s intervention in the motor 
and rail labor conferences and the re- 
lease of encouraging trade reports and 
forecasts. Sugar ignored the trend in 
other commodities and drifted steadily 
downward to the lowest levels in a full 
year. While generally there is an 
optimistic view of the long range 
trend of commodity values the im- 
mediate future continues uncertain, 
with nothing in the current picture to 
induce trade accumulation or outside 
participation in the futures market. 


ASSAGE of the Dies bill by the 

lower house of the Congress in- 
jected some life into the silver situa- 
tion, though the bill is not considered 
as offering any substantial benefit to 
producers. Its purpose is avowedly to 
facilitate the liquidation of domestic 
farm surpluses by attracting silver- 
using nations as purchasers. The bill 
authorizes the board which it sets up 
to negotiate with foreign buyers for 
the sale of American farm products at 
world market prices, accepting silver 
coin or bullion in payment at a pre- 
mium of not more than 25 per cent 
above the prevailing market price for 
the white metal. Its maximum effect 
would be to add up to $1.6 billion 
worth of silver to our present store, 
but this is a sort of reductio ad 
absurdum as the calculation is based 
on the assumption that the full total 
of $2 billions of agricultural products 
would be disposed of within the first 
year. The bill is the least inflationary 
of the several panaceas for silver ills 
concocted by the so-called friends of 
the metal, for while it carries a pro- 
vision for the issuance of silver certi- 
ficates against the silver acquired, this 
is at the discretion of the Secretary 
of the Treasury. Its approval by the 
House, even with the belief that its 
final passage by the Senate is unlikely, 
stimulated not only silver but served to 
rally the grains and contributed to a 
better feeling in other groups. 


Wd dale consumption in February 
set a new high February total for 
the past four years, the disappearance 
of 477,890 bales being just under the 


TREND__OF COMMODITY, PRICES 
150 
140 

130 
120 
110 
100 

1934 
90 


February, 1930, figure. Domestic con- 
sumption in the seven months ended 
February 28 totalled 3,401,614 bales 
against 3,253,149 in the same period 
of the preceding cotton year. Exports 
are running slightly behind the cor- 
responding period with a total of 
5,547,907 bales against 5,596,736 a year 
ago, but the outgo of American staple 
picked up in February, reaching 628,- 
457 bales against 557,022 in February, 
1933. The final ginning figures for the 
last crop ran 134 thousand bales below 
the final estimate made in December, 
and with this correction the stock on 
hand in this country on March 1 has 
been placed at 11.9 million bales against 
13.7 million bales on March 1 last year. 


AS PASSED by the House the Bank- 
head bill provides for a practical 
limitation of 10 million bales on this 
year’s crop, by imposing a tax of 50 
per cent of market value on all cotton 
ginned in excess of the allotment. The 
opposition to the measure was heavier 
than had been anticipated, but its final 
enactment and approval in its present 
form is considered probable. The De- 
partment of Agriculture completed its 
campaign for acreage reduction by 
closing contracts calling for the elimi- 
nation of more than 15 million acres, 
which exceeded recent estimates. This 
attitude of the planters tends to offset 
some of the dissatisfaction growing out 
of the increase in the Bankhead bill 
limitation from 9 million bales and the 
reduction in the tax to 50 per cent from 
the first proposal of 75 per cent. 


RAINS continue to drift along in a 

market in which opinion as to the 
future is about evenly divided. The 
grain exchange code signed last week 
is construed by many in the trading 
field as certain to restrict speculative 
operations by important operators in 
that it provides for a 15 per cent 
margin on all lines in excess of 2 mil- 
lion bushels, against a 10 per cent mar- 
gin on lines of 2 million or less. In 
practical operation it is likely to en- 
courage evening up transactions daily 
as long or short commitments for the 
long pull—so it is argued—will be 
avoided except by those with ample 
capital. This of course applies mainly 
to speculative accounts, for bona fide 
hedging and spreading transactions are 
exempted from the minimum margin 
provisions. The trade has some time 
to adapt its conduct to the new code, 
however, for it does not go into effect 
until August 1, the ean of the 
new crop year. 
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The Bond Market 


TREND OF THE 


BOND AVERAGES a 


| TREND BY MONTHS | 
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High Grade Bonds Lose Relatively Little In Reaction 


HE bond market established a 
| new peak of recovery on heavy 
buying around the middle of 
March but was unable to escape the 
effects of the general reaction pre- 
cipitated by strike threats, the severe 
restrictions retained in the revised 
stock exchange control bill and other 
factors. Second grade and speculative 
bonds, notably in the railroad and in- 
dustrial divisions, sold off sharply in 
sympathy with the stock market, but 
a few bonds went counter to the gen- 
eral trend. Among the latter were 
issues of the Missouri-Kansas-Texas, 
especially the adjustment 5s, 1967. 
These bonds had slumped badly in the 
closing session of the preceding week 
on rumors to the effect that the in- 
terest payments, which are on a con- 
tingent basis, would be reduced or 
suspended. These rumors found some 
support in the preliminary report of 
the road for 1933, showing a net loss 
of about $1.5 million, and the indica- 
tions that the record for the first 
quarter of the current year will not 
provide much encouragement, for ex- 
pectations of a greatly improved re- 
port for 1934. However, the company 
has been maintained in strong financial 
position, and the full interest payment 
on the adjustment bonds for April 1 
was voted by the board of directors. 
The bonds rallied sharply on the an- 
nouncement. 

U. S. Treasury obligations and high 
grade corporation bonds were affected 
to some extent by the general reaction 
but losses were generally small. Signs of 
Treasury support for the Government 
bonds appeared, a development which 
was not surprising in view of the prob- 
ability that an offer of a new bond issue 
will be made in the near future to hold- 
ers of the called Fourth Liberty 4is, of 
which there are about $1 billion out- 
standing. Atchison, Topeka & Santa 
Fe general 4s slipped below par, and 


other gilt edged issues such as Union 
Pacific first 4s lost a point or two, but 
in general bonds of this caliber main- 
tained positions materially above those 
reached prior to the March rise. The 
underlying strength in this division 
was based upon indications of further 
additions to the glut of funds in the 
money market. In the face of a 
Treasury call for $40 millions of de- 
posits held in the New York district, 
excess reserves of New York banks 
rose to the record figure of $475 mil- 
lions, partly at the expense of other 
districts. The latest issue of short 
term Treasury discount bills was 
awarded at an average discount equal 
to the lowest on record. 

At their recent tops, a number of 
high grade corporation bonds bearing 
4 per cent coupons were selling as high 
as 103. Most investors, including even 
institutions which are less constitu- 
tionally averse to buying bonds selling 
at a premium than the average in- 
dividual, are inclined to regard this 
price level as the “ceiling” even for 
bonds of the best grade. A tendency 
to switch into long term U. S. Govern- 
ments would be encouraged by any re- 
newed advance carrying through to 
new 1934 tops for the best quality cor- 
poration issues where yields would be 
reduced materially below 4 per cent. 
By way of contrast with the price 
level, in some cases approximately 
equalling the highest prices on record 
for the best grade of corporation 
bonds, it may be noted that Treasury 
4s are selling for about 5 points less 
than their all time high. The explana- 
tion is, of course, to be found in the 
supply-demand situation. 

The sharp decline in German bonds 
of all descriptions was a feature of 
the foreign bond market last week. 
This bad slump in German corporation 
and government issues was the result 
of a widely discussed speech of Dr. 


RECENT IMPORTANT BOND REDEMPTION CALLS 


Call Redemption 
Issue Price Amount Date 
Czechoslovak Republic ext. 100 $22,500 April 1, 1934 
Czechoslovak Republic ext. Tree 100 92,600 April 1, 1934 
Det Norske Nitrid Aktieselskap 6s, Ry Serre eer 103 110,000 April 1, 1934 
Equitable Office Bldg. Corp. deb. 5s, 1952........... 100 256,000 ay 1, 1934 
Fellenz Coal & Dock Co. first 7s, 1935 102 Entire April 1, 1934 
Havana Cuba, City of, first 6s, 1939.................. 100 81,000 April 1, 1934 
Jensen-Salsbery Laboratories, Pee. G6, 1000. 103 Entire May 15, 1934 
Lehigh Telephone Co. first & ref. 5s,1949............. 105 34,300 May 1, 1934 
Lycoming Mfg. Co. first 7s, 1944..............000 eee 107% 11,000 April 1, 1934 
ety” Electric Co. & Northern Paper Mills first % 
Pennsylvania Electric Co. conv. 6 %s (July 3 1934... 100 Entire hoot 9, 1934 
Provident Cincinnati Co. first coll. tr. 5 4s" 1941.. 100 Entire April 1, 1934 
*100 05,000 April 1, 1934 
Sao Paulo, Brazil, State of, coffee 7s, 1940............ 104.28 1,255,000 April 1, 1934 
Solvay American ‘Invest ment Corp. sec. 5s, 1942...... 103 ntire April 9, 1934 


*German transfer restrictions 


marks deposited with Conversion Bank, Berlin. 


revent payment of bonds in U. 8 


. Dollars; equivalent in Reichs- 
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Don’t Keep Guessing Forever! 


Learn to Know for 
Yourself 


When to Buy (or Sell) 
What to Buy (or Sell) 


Our new 60-page brochure, just off the 
press, has been prepared for the pur- 
pose of supplying the average investor 
and trader with a comprehensive and 
clear cut understanding of M. 
Gartley’s highly enlightening course of 
instruction, “Stock Market Studies.” 
hat this course has proved invalu- 
able to many, is verified by the excep- 
tional testimonials of Mr. Gartley’s 
students. 


It teaches you to think for yourself, 
act for yourself, profit for yourself 
by learning to Know WHEN to Buy 
(or Sell) and WHAT to Buy (or Sell). 
It teaches you to stop guessing, to 
stop listening and to care nothing for 
what anybody else says about the 
stock market. 


If you are interested in equipping your- 
self to invest or trade success- 
fully. send today for your copy 

of the new brochure. 


H. M. GARTLEY, Inc. 


76 William Street New York 


DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 


discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 


If you hold or are interested in any of the fol- 
lowing securities, our current Bulletins should 
prove of great value in the present uncertain 
period. The stocks discussed are: 

Allied Chemical Goodyear Tire 

American Radiator International Harvester 

American Smelting International Nickel 

Atchison Kroger Grocery 

Baltimore & Ohio Mathieson Alkali 

Bendix Aviation Montgomery Ward 

Canadian Pacific New York Central 

Chrysler Pennsylvania Railroad 

Columbia Gas Timken Roller Bearing 

General Motors Union Carbide 
Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called, “MAKING MONEY IN STOCKS.” 


INVESTORS RESEARCH BUREAU, _ 
Div. 536, Chimes Bldg., Syracuse, N. Y 


Eaison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


4 & & writing to 
advertisers, please tell them 
you saw their announcement ip 
Tue Financiat WortpD 


UTILITIES ? 


Bay, Hold, or Sell, Now? 
Send for sample copy, free, of our 
** Special Utilities Report’’ 
AMERICAN SECURITIES SERVICE 
Suite 1923, 50 Broadway. New York 
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DIVIDENDS 


Otis Elevator Company 


Preferred Dividend No. 141 
Common Dividend No. 105 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.15 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
April 16th, 1934, to stock- 
holders of record at the close 
of business on March 30th, 
1934. Checks will be mailed. 


C. A. Sanford, Treasurer 


PACIFICGAS AND ELECTRICCO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 73 


A quarterly cash dividend for the 
three months’ period ending March 
31, 1934, equal to 1%% of its par 
value, will be paid upon the Common 
Capital Stock of this Company by 
check on April 16, 1934, to share- 
holders of record at the close of busi- 
mess on March 31, 1934. The 
Transfer Books will not be closed. 


D. H. Foore, Secretary-Treasurer. 
San Francisco, California. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dolla: and Fifty 
Cents ($1.50) per share ou the Preferred Stock of this 
Company will be paid on Monday, April 16, 1934, to 
Shareholders of record at the close of business on 
Saturday, March 31, 1934. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, March 1, 1934. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of this Company will be 
paid on Saturday, March 31, 1954, to shareholders of 
9 at the close of business on Tuesday, March 20, 
193 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, March 1, 1934. 


“Scuttling 10,000,000 
Utility Investors” 
TS four articles recently published in 


The Financial World- under the above 
heading have evoked a great deal of en- 
thusiastic interest among investors. As we 
are unable co supply back numbers of the 
magazines containing these opular ar- 
ticles, we have been requested to re-pub- 
lish the entire series. 


20-page pamphlet has been printed con- 

taining all the articles. Price of 
this pamphlet is 10 cents. If five or more 
copies are ordered at one time, the price 
is only 7c. each. Enclose postage stamps 
or personal check for the number of 
copies you desire. Our or is limited. 


FINANCIAL WORLD 


53 Park Place New York 
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Schacht, head of the Reichsbank, which 
forecast further demands for reduction 
of interest payments on German bonds 
held by foreign creditors. Such threats 
have occurred before, but this was the 
first time that the phrasing was such 
as to suggest that the German Govern- 
ment 53s and 7s, which up to now have 
been exempt from such readjustments, 
might be included in the next interest 
reduction program. 


v 


For the Defense 


HEN the Senate Committee in- 

vestigating the air mail situation 
invited our leading aviation aces to 
appear before it and give their views 
anent the propriety of the Government 
canceling contracts en bloc because of 
its suspicion that they were obtained 
by unfair practices, little did it suspect 
that these witnesses would make out 
such a striking case for the defense. 

All three of the star witnesses, Col- 
onel Lindbergh, Clarence Chamberlin 
and Eddie Rickenbacker, proved them- 
selves the severest critics of the Gov- 
ernment by their outspoken belief of 
the un-Americanism of condemning an 
entire industry without granting it the 
right to an open trial. Punish the 
guilty, all these three men declared, 
even themselves included if proof of 
guilt could be established, instead of 
tarring all with the pitch of wrong- 
doing. 

The one big blunder the Administra- 
tion made was this hasty action, and 
the blame for this impulsiveness must 
be laid directly at the door of those 
who, as Rickenbacker claimed, traitor- 
ously advised the President. It is not 
too late to come forward and frankly 
avow the error. 


concluded 
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to authorize an amendment to the Con- 
stitution forfeiting their right to issue 
tax exempts. 


Tuat the states would forfeit this 
privilege is not likely. It would compel 
them to enter the market for funds on 
an equal basis with private financing. 
There could not be any step taken that 
would more quickly wipe out state lines 
and produce a complete federalization 
of Government than would any such 
measure, and knowing how the States 
zealously guard their own autonomy it 
would be a ninth wonder of the world 
if such an amendment reached adop- 
tion. 


However much General Johnson may 
rant about the need of reducing hours 
and increasing wages while insisting 
upon no general rise of prices to con- 
sumers, his is a proposition that cannot 
be worked out economically. Wages 
can be soundly increased and more em- 
ployment created only when industry is 
working at a fair profit. When it is 
deprived of this opportunity it will be 
compelled to shut down. There is no 
other recourse. There is no such 
miracle in the lexicon of trade. 


Dividends Declared 


Regular 
Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Aetna Casulty & Surety....... 40c Q Apr. 2 Mar. 16 


Shoe & Fdry 


Amer. Products 
Arkansas Pw. & Lt. vl 
Do $6 


.$1.75 Q Mar. 31 Mar. 23 
25c .. Mar. Mar. 27 


Arundel 25e Q Apr. 2 Mar 
Bayuk ieee 1.75 Q Apr. 15 Mar. 31 
Voc pr. 2 ar. 24 
Transit pf. “= 16 31 
| $1 pr. 30 Apr. 15 
50c 3 Apr. Mar. 24 
Can. Dry Ginger Ale...... . .25¢ Apr. 16 Apr. 2 
Pw. & Lt. $7 pf...... 88e .. 2 16 
pr. 2 ar. 16 
Centur. + Ribbon Mills pf $1.75 Q June 1 May 19 
Cinn, Gas & Elec. pf. A..... $1.25 Q Apr. 1 Mar. 15 
Cleve., Cinn,, St. L. 
-_, Gas & Coke Securities Q M 
5e Apr. 2 ar. 15 
75e Q Apr. 2 Mar. 15 
Cream of Wheat............ 500 Q Apr. 2 Mar. 26 
Cudahy Packing. ........... 62'9e Q Apr. 16 Apr. 5 
Do 6% $3.00 S May 1 Apr. 20 
$3.50 May 1 Apr. 20 
Davenport Mills 
$1.75 Q Apr. 2 Mar. 21 
Fishinan .) 5e-$1 $1.75 
OA See 1.75 Apr. 15 ar. 31 
Do “toh pf. B Apr. 15) Mar. 31 
General Capital C orp........$1.25 .. Apr. 2 Mar. 23 
50e Q Mar. 30 Mar. 30 
Gorton-Pew Fisheries, Ltd.... 50¢ Q Mar. 30 Mar. 20 
Gotham Silk Hosiery pf .. .$1.75 Q May 1 Apr. 12 
Great Lakes Power pf.......$1.75  .. Apr. 16 Mar. 31 
Hanover Fire Insurance........ 40c Apr. 2 Mar. 19 
Hartford Fire Ing.............. 50c 3 Apr. 2 Mar. 15 
De ar. 31 ar. 16 
Houst. Natural Ges pf...... Q Mar. 31 Mar. 21 
25¢ Q Apr. 2 Mar. 15 
Creek Coal........... Apr. 2 Mar. 26 
1.50 Apr. 2 Mar. 26 
pr. 3 ar. 21 
Kelvinator Corp............ 124%c M Apr. 15 Mar. 27 
Kentucky Utilities........... $1.50 Q Apr. 14 Mar. 26 
1.78 pr. 14 ar. 31 
.. pr. ar. 31 
Machidrem & Forbes. . 8 14 31 
1. or. 14 ar. 31 
Macy (R. H.) . Q May 15 Apr. 20 
Natural Gas ‘pf. Q Apr. 2 Mar. 20 
Montreal Lt. Ht. & Pr...... Q_ Apr. 30 Mar. 31 
Murphy (G. C.) Q Apr. 2 Mar. 22 
Nat'l Pwr. & Lt. $6 pf...... $1.50 Q May 1 Apr. 6 
National Biscuit............... -_ Apr. 14 ar. 23 
National City Bank (N. vision Apr. 2 Mar, 24 
National Fuel Gas. : ‘ie Apr. 16 Mar. 31 
New Hampshire Fire Ins. 40¢ 8 Apr. 2) Mar. 17 
rn Pwr. 7% pf. 134 % Yo Apr. 20 Mar. 31 
144” Apr. 20 Mar. 31 
Pacific 37! Apr. 16 Mar. 31 
Peoples Netural Gas 5% pf. .62!9¢ 8 Apr. 2 Mar. 15 
Philip Morcis & Co........... oe Apr. 16 Apr. 
Phillips Petroieum............. 25c .. ay 14 Apr. 12 
-3e pr. ar. 15 
> M Apr. 2 Mar. 15 
41 2-3c M Apr. 2 Mar. 15 
Proctor é Gamble b% pf.......82 Q Apr. 14 Mar. 22 
Safety Car Ht. & Lt........... $1... Apr. 2 Mar. 16 
May 1 r. 
aenied Oil of Ohio pf.. ..$1.25 Q Apr. 16 ar. 31 
Travelers Insurance... ........ $4 Apr. 2 Mar. 19 
pf... oc pr. ar. 20 
White Rock Mineral Springs. . .50c 8 Apr. 2 Mar. 23 
$1.75 Q Apr. 2 Mar. 23 
$2 Q Apr. 2 Mar. 23 
Accumulated 
lide 
Increased 
Davenport Hosiery Mills. Suc... «Apr. Mar. 21 
Gt. Lakes Engineering Wks We Q May 1 Apr. 24 
Independent Pneu. Tool. . 50e Q Apr. 2 Mar. 24 
Initial 
....-25¢ Q Apr. 2 Mar. 20 
Tide Water Oil Co...... Apr. 2 Mar. 26 
Resumed 
Northern States Pwr. A..... .25¢ .. May 1 Mar. 31 
Petroleum Corp of Am........ 50c .. Apr. 30 Mar. 29 
Rossia Insurance Co...... .... 20e .. Apr. 1 Mar. 26 
Special 
Chickasha Cotton Oil..........50¢ Apr. 16 Mar. 30) 


Successor of Federated Metals Corp. 
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Untermyer May Appear 


ITH further hearings to be held 

on the amended National Securi- 
ties Exchange Act it is more than 
likely that Samuel Untermyer, now on 
his way back 
East via the Pan- 
ama Canal, will 
appear and give 
his views on the 
form of legisla- 
tion he holds 
would prove more 
practical than 
anything yet sug- 
gested for the ref- 
ormation of stock 
speculation. 

If there is one 
man who has 
proven a severe 
and outspoken 
critic of speculative dishonesty, this in- 
dividual is Untermyer. For years the 
New York Stock Exchange has looked 
upon him as its outstanding foe. Yet 
this noted corporation lawyer, and the 
man who during the Pujo investigation 


Samuel Untermyer 


4 Distilled Liquors — 


more than twenty years ago was as 
much a prickly thorn to our Wall 
Street barons as are Pecora and Sen- 
ator Fletcher now, is not for the pres- 
ent measure. 

We learn directly that Untermyer is 
opposed to incorporation, or control of 
speculation by the Federal Trade Com- 
mission. He has no objection to legiti- 
mate short selling, but does object to 
any principle that in any way can in- 
terfere with the legitimate operations 
of speculation. While he is in thor- 
ough sympathy with the underlying 
aim of eliminating dishonest practices, 
whether they involve false information, 
inimical pool operations, or other forms 
of deception, it is his contention that 
such controls can be put into effect 
without the Government acting as a 
wet nurse for the Exchange or Wall 
Street. 

He should be heard and listened to 
intently, for in Untermyer the Govern- 
ment certainly will not only have a 
friend at court but a friend who can 
advise it intelligently. 


A Flashing Comet 


HE Distilled Liquors Corporation 

has provided a brilliant achieve- 
ment in the rapidity with which its 
stock has advanced since it was listed 
on the Produce Exchange. Within the 
few months since it was registered 
with the Federal Trade Commission it 
has flashed its way over the market 
horizon like a dashing comet—from a 
price of around $15 a share (at which 
figure its principal promoters have an 
option on 45,000 shares) to more than 
$40 a share. 

That is a record to remind one that 
the good old days of 1929 have not 
entirely vanished from the speculative 
picture. The record is even more re- 
markable considering that the company 
has not yet sold a gallon of its product. 
Very rarely does one see such a pre- 
mium demanded for a stock that as yet 
bases its value largely on hopeful ex- 
pectations. 

According to the company’s pros- 
pectus, 105,000 shares are to be im- 
mediately outstanding and the balance 
of the authorized issue of 150,000 
shares is reserved for the exercise 
of warrants at $15 a share any time 
within five years after November 1, 
1933. But this information i§ not the 
most interesting fact revealed by the 
prospectus. Much more enlivening to 
speculators is the information that the 
company’s plants were acquired from 
a bankrupt estate for a cash considera- 
tion of $18,000. In addition thereto 
several of the original backers are to 
receive 7,000 shares of stock for hav- 
ing loaned $25,000 to recondition the 
company’s plants. 

Of the 105,000 shares the underwrit- 
ers agreed to purchase 73,000 shares 
at a unit price of $13 a share, disre- 
garding the value of the additional 
warrants, realizing for the company a 
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capital of probably around $950,000. 

It is well to bear that figure in mind, 
for then it is possible to realize at what 
a premium the stock now sells solely 
on expectations rather than on any de- 
finite indication of earning power. At 
present market prices, as if by magic 
a valuation of nearly $3 millions is 
placed on what originally cost the 
underwriters only $950,000. That is 
about 300 per cent. Quite a fancy 
price to pay for a business still largely 
experimental, 

The tail to this flashing market 
comet so remindful of the excessive 
speculative imagination of 1929 is 
applejack, or what is sometimes known, 
we are informed, as apple whiskey. 
One of the reasons advanced for the 
present exceptional price is the tremen- 
dous profits this product, which is also 
known as “Jersey lightning” because 
of the kick it is supposed to contain, 
is capable of earning. However, this 
remains to be demonstrated. If the 
promoters’ hopes fail to materialize 
this applejack can also generate one of 
those splitting headaches for which it 
also has a widespread reputation. 

Whatever happens, one thing is cer- 
tain, and that is that those who would 
prefer others to experiment with the 
outcome of the enterprise, and who 
have been fortunate enough to sell 
their stock around current prices, al- 
ready have enough profit to satisfy 
any speculative appetite. One should 
not have a Gargantuan appetite. 

Even if Distilled Liquors Corpora- 
tion succeeds in making Americans a 
nation of applejack drinkers, little fear 
need be entertained that there will not 
be enough apples left so that the use 
of one apple a day will keep the doctor 
away for those who would prefer their 
apples in the natural state. 


«+ we wired our 
clients March 13th 


The flexibility of this service and our 
ability to catch antermediate moves Wis 
again demonstrated on Tuesday, Mareh 
sth. when we sent a supplementary 
wire to our clients in which we said: 
“Advise selling all trading holdings at 
the market", 

During the week of declining prices 
which followed, and up to the time ol 
writing (Mar. 20th) we are still “out 
of the market’, but by the time you 
read this we may be back in the 
market. 


Will YOU Know When to Buy? 


“Market Action” gives you: (1) a re- 
view of the market of the past week: 
(2) a forecast of the probable price 
trend during the coming week: (3) def- 
inite recommendations on what to buy 
and sell. and what prices to pay: (4) 
charts illustrating vital price move- 
ments. 

To traders and investors who are in- 
terested judging the value of this 
frank and unbiased advasury service 
we will send a 


Free Sample Copy of the 
Current Issue on Request 


“MARKET ACTION™ 


Published Weekly by 
Wetsel Market Bureau, Inc. 


603A Empire State Bidg.. N. Y. City 


OPPORTUNITIES 


Are always present for those who 
keep in touch with factors behind 
stock market prices. The NEW 
YORK DAILY INVESTMENT 
NEWS helps you follow the trend. 
If you never have been a_sub- 
scriber to this financial newspaper, 
take advantage of our special 


INTRODUCTORY OFFER 


25 Issues for $1 
(Regular price $2.50) 


Pin a dollar bill to this advertisement 
and mail with your address today. Or. 
if you wish, just send your name and 
address and we will enter your sub- 
scription at once and send you a bill 
for $1. Upon receipt of the bill you 
may notify us to cancel your order 
without obligation if you find the paper 
does not meet your requirements, 


NEW YORK DAILY 
INVESTMENT NEWS 


AN EXHAUSTIVE ANALYSIS 
LOUISVILLE & NASHVILLE R.R. 


Including Discussion 
Probable Effects of N.R.A. Coal Code 
By DAN WN. BACOT 
Consulting Engineer 
Price $10.00 (Privilege Examination) 
RAILROAD ANALYSES, Inc. 
Mercantile Trust Bldg., Baltimore, Md. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 

8 INCHES OFF WAISTLINE Forms an interesting subject 
to men suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 

SWIFT & COMPANY’S YEAR BOOK FOR 1934—It explains, 
in a fascinating manner, something of the broadly diversified 
organization of Swift & Co. The “Report to Shareholders” by 
President G. F. Swift gives an executive’s view in several of 
the company’s activities during 1933. Reference is made to 
the fact that Swift & Company’s profit, from all sources, aver- 
ages only a fraction of a cent a pound. Sent upon request. 

PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly in- 
stallment plan in odd lots or full lots. 

SOME FINANCIAL FACTS—lIs the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of mterest to every investor in 
public utility securities. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic review and forecasts; conservative recommenda- 
tions; studies of the technical market position. Copy upon 
request, 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
will be sent upon request. 

BROKERAGE SERVICE TO INVESTOR AND TKADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation of 
the different operations pertaining to stock market trading. 

5,346-WORD INVESTING AND TRADING PAMPHLET— 
which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. Free 
upon request. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
try’s most experienced traders.. A recent letter will be sent 
gratis. 

AN INVESTMENT PROGRAM KEYED TO THE RECOVERY 
PROGRAM—And kept in constant adjustment to the chang- 
ing prospect—is discussed interestingly in a pamphlet distrib- 
uted free by an investment advisory organization. 

104-PAGE BOOKLET on the Odd Lot System is being distrib- 
uted by a New York Stock Exchange House, and should prove 
of value to every investor and trader. 

A NEW IDEA IN GRAPHIC RECORDS—Daily reports and 
weekly charts enabling you to decide exactly what position 
to take, and showing you at a glance the buying and selling 
points. Free descriptive booklet and specimen record upon 
request. 

STOCK MARKET SCIENCE AND TECHNIQUE—A folder 
showing the style and scope of a method used in judging the 
stock market by its own action is of great value to traders 
and will be sent on request. 

AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life annuity can be arranged to comply with any 
circumstances and ideas for future income. 

APPLYING THE DOW THEORY— This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation indicat- 
ing the current market outlook and past record of bulletins. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. Copy upon request. 

MARKET INDEX—A weekly Bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 
priced stocks. Copy upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


—— 1934 1933 
4 WEEKLY TRADE INDICATORS Mar.17 Mar.10 Mar. 18 
*Crude Oil Production (bbls.)........ . 2,378,100 2,313,900 2,126,450 
Electric Power Output (000 K.W.H.) 1,650,013 1,647,024 1,375,207 
tSteel Output ( % of capacity)...... — 36.8% 46.2% 1 
tAutomobile Production (U.S. A.).... 79,673 73,645 19,625 
{Commodity Price Index............ 75.0 74.5 54.0 


1934 1933 
Mar. 10 Mar.3 Mar. 11 
§Bank Clearings New York City..... $3.17 $3,865  #$3,492 
§Bank Clearings Outside of N. Y.C... $1,657 #$1,318 
Total car loadings (number of car). . . 612,402 604,137 441,361 
Bituminous Coal Production (tons)... 1,396,000 1,379,000 920,000 


Financial World Index of Indus- 
59.9 59.7 32.8 


*Daily Average. {fAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. ‘Journal of Commerce. #No figures 
available for March 11, 1933, due to bank holiday: figures shown are as 
of March 4, 1933. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 
(000,000 omitted) Mar. 14 Mar.7 Mar. 15 
Deposits—New York City......... < $7,181 $7,056 $5,428 
Deposits—Outside New York City... 10,463 10,339 8,653 
Loans on Securities—N.Y.C...... > 1,733 1,649 1,674 
Loans on Sec.—Outside N. Y.C..... 1,860 1,846 2,088 
*Investment—New York City..... 1,103 1,091 1,113 
*Investments—Outside N. Y.C..... 1,900 1,888 1,936 
Total loans and discounts........... 8,281 8,168 8,388 
Total commercial loans............. 4,688 4,673 4,626 
Total net demand deposits. ......... 11,748 11,514 9,475 
Total time deposits. .............. 4,393 4,377 4,318 
Total brokers’ loans........ 923 344 383 
4 RESERVE SYSTEM 

Federal Reserve System gold ratio... 68.2% 67.8% 50.3% 
N.Y. Federal Reserve Bank ratio... . 65.3% 65.9% 44.8% 
Total Money in Circulation....... bis $5,345 $5,374 $6,982 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1935 
Par Mar. 20 Mar. 21 Mar.20 Mar. 21 
$8.24 England...$5.1042 $3.423% Copper (tb.) $0.08 $0.05 % 
1.69 Can Dollar .99.97 83.38 Cotton (ib.).. .123 .0625 
6.63 France..... 6.59 3.92 | Gold (0z.)...35.00 
8.91 i 8.58 5.16 Iron (ton)... 19.26 13.34 
23.5 Belgium*.. .23.33 13.96 Rubber (Ib.) 0303 
40.33. Germany. .39.59 13.96 Silver (0z.)... .45 34 .27 & 
84.40 Japan..... 30.12 21.44 Sugar (Ib.)...  .045 041 
20.25 Brazilt.... 8.50 7.45 §Wheat (bu.). .87% 51% 


*Belga. tNominal. §May futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current) month, 
Weekended Same 


March 3 week Change 
Eastern District 1934 1933 % 
Cheaspeake & Ohio. ........... 28,176 21,316 +32 
Delaware & Hudson. ........... ie 13,345 10,080 +32 
Delaware, Lackawanna & Western. ... 16,657 12,778 +30 


28,599 20,882 +3 
& Western 21,369 13,969 +53 
New York, New Haven & Hartford... 22.490 19,446 +16 
New York Central.............. koa 98,099 72,016 +36 
New York, Chicago & St. Louis. ..... 12.630 9,743 +30 
Pennsylvania......... 91,692 74,640 +23 
Pere Marquette. .... as 10,902 7.112 +53 
Western Maryland 8,883 5,551 +60 
Southern District 

13.57§ 11,725 +16 
Illinois Central... .... 27,038 23,359 +16 
Louisville & Nashville............. ; 22.963 15,882 +45 
Seaboard Air Line...... Se ee 10,794 9,661 +12 
Southern Ry. System............+6. 31,340 26,970 +16 
Northwest District 

Chicago & Great Western. .......... 4,585 3,694 +2 
Chi., Milw., St. Paul & Pacific. ...... 24.311 18,820 +29 
Chicago & North Western .......... 29,194 23,105 +26 
Great Northern........... ‘ 10.193 8,857 +15 
Northern Pacific. ........ 10,567 8,008 +3 
Central West District 

Atchison, Topeka & Santa Fe.... 20,927 19,124 + 9 
Chicago, Burlington & Quincy. . 21.168 16,592 +28 
Chicago, Rock Island & Pacific....... 16,149 14,490 +11 
Chicago & Eastern Illinois... ... 5.132 3.711 +38 
Denver & Rio Grande Western....... 3.895 3,131 +24 
Southern Pacific System. ...... 24.540 19,292 +27 
ke 17,861 14,267 +25 
Western Pacifie......... oo 2,159 1,7 +21 
Southwestern District 

Kansas City Southern............6% 2,974 2,342 +2 
Missouri-Kansas-Texas............+ 7.134 6,324 +13 
Missouri Pacific. ....... 21,651 17,179 +26 
St. Louis-San Francisco............. 10.910 8,9: +22 
St. Louis-Southwestern............. 3,818 2,931 +30 
Texas & Pacific............ oe 7.619 5,949 2 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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